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TIME: 3 hours.

PART-A

Answer all the TEN questions. Each anslyer carries ONE mark.

l. Which among the fblloiving is the not an accounting convention?

a. Does not get extra commission

c. Gets an extra commission

I\L{X.MARKS:80

I l0 x 1=101

d. Accruala. Materiality b. Full Disclosure c. Consistency

2. Paid salary t5000. What is the effbct of the transaction on Accounting Equation?

a. Cash I by 15000 and Liabilit), t b) t5000 b. Cash J by t5000 and Liability j b,v t5000

c. Cash I by t5000 and Capital f b1, t5000 d. Caslr I by {5000 and Capital i by 15000

3. Del Credere Cornmission means

4. is known as unrealized profit.

a. Loaded price b. Margin profit c. Both a and b d. Neither a nor b

5. What rvould be the amount paid to landlord. r,vhen output is 2000 tons bf t20 per ton and the
minimum rent agreed is 150.000?

a. 40.000 b. 10,000 c. 50.000 d. 25,000

6. Joumal entry for Roi,alty,paid

a. Bank A\c and Landlord A\c

c. Royalties A\c and Landlord A\c

7. Statement of Affairs is prepared to calculate

a. To find ledger balance

c. To find the reliabilitv

b. Not responsible fbr any bad debts

d. Responsible for bad debts

b. Landlord A\c and Bank A\c

d. Landlord A\c and Rovalties A\c

b. To find financial position

d. To frnd Capital balance

8. Calculate the claim amount lvhen average clause is applied. Stock on date of flre t50.000/-,
Insurance policy t30,000/- and goods saivaged t10,0001-

a. 50,000 b. 37,500 c. 24.000 d. 36,500

9. The lessor promises to compensate short workirrgs over the t'irst few years, it is called

a. Fixed recoupment b. Fluctuating recoupment c. Floating recoupment d. None of these
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Iastractions:
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on credit t54.000. The consignee is entitled to 10o/o

\\ hat is the commission due to the consignee?

c.6000 d.5400

PART-B

Answer any THREE questions. Each answer carries ErGHT marks. [3 x 8:241

11. Journalise the flollou,ing transaction in the books of lr4y's NS traders
April 1 Commenced business with the foliowing: Bank t2"60.000. Furniture {l,00.000"

Building {2,00,000 and Stock t30.000
April 4 Purchased Car t60,000 for Office use
April 6 Purchased goods fiom Rekha { 20.000
April 8 Sold goods to Kiran t45,000
April l0 Cash Purchase t8000
April 11 Paid Rekha through Bank ti9000 in full settlement of her account
April 12 Cash withdrar.vn for personal use {7,500
April l5 Cash received from Kiran <20.000

10. Mr. X sold goods for cash t1,20.000 and
ordinarv and 5a/o Del-Credre Commission.

a. 18000 b.26100

12. Prepare Total Debtors accounts and Bills Receivable Accounts for the
from the follow.ing details.

Total sales during the.vear
Cash saies during the year
Debtors on311312023
Debtors oln311312024
B/R on 311312023

Bad debts
Cash received against bills receivable durins the vear
Return inwards during the year
Discount ailowed during the year
Cash Received from debtors durir-rg the year

5,,'ear endin g 3 | I 3 I 2021

{2.13.000
139.500
t60.500
190.000
13000
{4.000
t3.900
11,000
{500
{ i.20"000

13" a. Explain tl-re diff'erences between Consignmenr and Sales?

b. Pushpa Departmental Stores has credited certain items of Sales on Approval aggregatin_e
t40.000 to Sales Accqunt. Of these, goods to the value of {9.000 have been returned and taken
into stock at cost {4500 though the record olreturn was ornitted in the accounts. And in respect
of another parcel of t7.000 (cost being {4.000) the period of approval did not expire on the
closing date. Show the necessary journal entries in the books of Pushpa Departmental Stores"

14. Bengaluru Coal lirnited leased a land from Balachandran at a royalty of t2 per ton of coal raised
with the minimum rent of < 15.000 p.a. The short working can be recovered in next 5 years. In
tl'ie event of a strike the minimum rent not being reached. the actual royalty can be paid. T'he

for the first 8 is as follt trst I vears is as fir ows:

Year 2016 2017 201 8 2019 2024 2021 2022 2023

Production
(Tons)

1.000 3,500 5.000 9,500 9,000 5,000(strike
3 months)

10,000 1.1,000

Prepare tlie Anaiysis table.
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15. A fire occurued in the premises of lv{s. Sheela on 5th April 2024. a large part o1'the stock was
destroyed. Stock salvaged amounted to { 10.000. Ms. Sheela gives _vou the follorving information
for the period of I't Jan 2024 till the date of fire.

Purchase
Sales

Stock on 3l/1212023

r1.55.000
t1.20.000
{53.220

A particular line of goods rvhose original cost is t4.500 rvere sold in the month of March 2A24 for
{3.900. Gross profit is charged at 20o,/o ol cost. On 3l't March goods worth Rs.5.000 was
unrecorded in the purchase account. Caiculate amount to be claimed.

PART-C

Ans*,er any THREE questions. Each answer carries TWELVE marks.

16. Prepare accounting equation for the fblloriing transaction.

[ 3x12:361

October 1 Started business rvith caslt
{15,000, Plant and Machinerv t20.000 and
Stock t10.000

October l6 Insurance paid in advance {500

October 3 Bought Furniture from Asha
{5,000

October 19 Withdrawn cash for personal use
{2.000

October 4 Purchased soods u,orth t10.000
from Aravind.

October 20 Sold goods to Swetha t6,000

October 9 Sold Goods wofih T5.000 fbr cash October 2;l Rerrt Outstanding {400

October 12 Paid to Asha in cash t5.000 October 27 Depreciation on furniture {200

October I 5 Purchased securities fbr cash
14.000

October 31 Received cash from Swetha
t1000

17. Rashmi of Delhi consigned 300 chests of tea at t2.000 per chest to Madhav of Chennai paying
freight t4.000, and other expenses t2.000. Madhav sold 250 chestS at {2,500 per chests and 25
chests at {2.200 per chest for cash. N'ladhav spent for fieight {3.000 and other expenses t1,000.
He remitted the amount due to Rashmi after deducting his commission at 5%o (normal) 2 1/2%
(over-riding) and + tlZ',4 6el credere commission to be given on total sales). Madhav found that
one customer to w-hom credit r.vas allow'ed paid onh, {4.800 against {5,000 in full settlement.
Other customers paid the amount due.
Prepare ledger accounts.

18. You are given the follor.ving details

a) Balance Sheet of Erin on 3l-3-202 J

Liabilities Amount Asset Amount
Sundrr," Creditors 20.000 Cash 30,000

Bills Pavable 9,000 Bills Receivable 10.000

Capital 1.22.A00 Debtors 21,000

Stock 30"000

Land and Buildine 60,000

1.51.000 1,51.000
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b) Cash Transaction upto 311312074

Particulars Amount Particulars Amount
To Balance B/d) 30.000 By Wases 10,400

To receipt fi'om Debtors 1.40"000 By Salaries 6.000

To Bills Receivable (Cash Received) ,15,000
By Bills Payable (Cash

Paid) 36"600

By Payment to Creditors 75.500

By office expenses 4.000

Bv Drawinss 15.000

By Balance c/d 67.s00

2.1 5.000 2.15.000

19.

f Transaction fbr the vear 2023-24A o 10n Ior
Purchase 1"60.000

Discount Received 6.000

Sales 2, r 0.000

Discount Allorved 1.000

B/R received during the year 50.000

BIP issued during the year 80"000

Stock of soods an3lBl2A24 35,000

Reserve fbr doubtful debts at l0o p.a. Depreciation on Land and Building {5000

Prepare Trading and Frofit and Loss Account and Balance sheet as on 3 11312024.

On ist April2024, Mr. Rathish leased out sorne land for a minimum rent of {8,000 tbr the lst
year.2nd year {11.000 and thereafter {30,000 p.a. merged into a royalty payment of 11.50 per

ton, power to recoup short working in the first ,1 years. The Annual Output fbr the 5 years ending

is

Year 2019 2024 202r 2022 2023

Output (in tons) 4,000 8,000 19,000 20,000 25,000

Prepare the Ro5,alty Accpunt. Short Working Account, Landlord Account and Minimum Rent

Account.

20. Fire had broken out in the premises of Mahesh Pharma Co. Ltd., on 20th October 2024. The
followins figures were obtained from the records.ln were

Stock on 1't April 2023 {75.500 Sales'durins the year 2023-24 {11,50,000

Stock on 3l st March 2024 t1,80,000 Wases durins the vear 2023-24 {9.300

Purchases during the year
2023-24

{8,30,500 Carriage Inward during the year
2023-24

{5,000

Purchase r-rpto the date of fire 14,50.000 Sales upto the date of fire {6,70,000

The stock saved from was 30,000. There was a practice in the premises to value tlre stock at cost

less l0% but they changed the practice and valued the stock on 3 1st March 2024 at cost plus 207o.

The arnount of policy was 90,000. Calculate the value of stock destroyed by fire and amount of
actual claim when average clause is applicable.
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PART-D

Answer the following Case Study'. I l0 x 1 =101
21. Ms. Geetha owned a firm named Geetha Enterprises. u,hich suffered a huge loss due to a shoft-

circuit on I 5th October 2022. N'ts. Geetha had taken a fire insurance policy of {10,00,000 on the
organization's assets in March 2022 and now u,ishes to claim for the loss. Although the
accounting books w-ere destroy'ed. data from the hard disk of the company lvas retrieved.
providing the fbllowing inforrnation:

a. Opening and closing stock for the previous ),ear were t4,00,000 and {9,00,000.
respectively.

b. Purchase and Sales for the 2021-22. were {27.00.000 and {35,00,000.
c. There was a sales retum of 18.000. and direct expenses of the firm amounted to {55"000

in the year 2021-22.
d. Purchase and sales for the current year till the date of the fire are

t14,20.000.
e. The gross profit margin of the company l,r,as 207o on Cost and remained

the year.
Using the infbrmation above. ans\\er the follolr,ing questions:
i. What would be the actual loss of stock. if Ms. Geetha was able to recover cefiain quantity

of goods for a price of t2.50.000. she also had to pay a sum of {1,00,000 during the
incident to the fire brigades fbr their service?

ii. If Ms. Geetha's fbund out that her accountant had undervalued the opening stock by 15%
in the i,ear 2021-22 and later on overvaiued tlie closing stock by 25o/o,what would the
gross profit rate on recti$ing the error.

tl 1.00,000 and

unchanged over
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