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lll Semester B.Com. Exarr%:a]tion, February/March 2024
(NEP) (F+R)
COMMERCE
3.1 : Corporate Accounting

Time : 2¥2 Hours Max. Marks : 60

Instruction : Answers should be either in Kannada or in English.

SECTION - A
1. Answer any six sub-questions. Each sub-question carries 2 marks. (6x2=12)
a) State any two features of brand. -
b) Who is an underwriter ? &@ﬁﬁ’?@“‘;
c) What do you mean by normal rate of return ? 6/“:6;;:-3\, *\)
d) What is tax deducted at source ? \\g\, N /{\éi:/
e) State any four reasons for valuation of shares . “\gq'\f;;&

f) Pass the journal entry for issue of equity shares at premium.
g) State any 4 factors determining the value of Goodwill.

h) Give the meaning of marked and unmarked applications.

SECTION - B
Answer any three questions. Each question carries 4 marks. (3%x4=12)

2. Following are the particulars of Akash Ltd.
Fixed assets — ¥ 8,00,000, current assets — X 5,00,000
Bank overdraft — ¥ 80,000, Goodwill — % 2,00,000
Other current liabilities — ¥ 1,20,000
1,00,000 Eq. shares of ¥ 10 each ¥ 10,00,000
6% debentures X 4,00,000.

The market value of fixed assets is 12% more than the book value and that
of current assets is 5% less than book value. There is an unrecorded liability
of ¥ 15,000.
Ascertain the value of Eq. shares by net asset method.
P.T.O.
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3. Ganesh Co Ltd. issued 50,000 shares of ¥ 10 each. The whole issue was fully *
under written by A B C and D as follows
A —20,000 shares, B — 15,000 shares, C — 5,000 shares and D — 10,000 shares.
The company received applications for 45,000 shares of which marked
applications were as follows A — 22,000 shares, B — 11,000 shares, C — 1,000
shares and D — 9,000 shares.
Determine the liability of each underwriter.

4. Nagaraj Ltd. agreed to purchase the business of Manjunath for this purpose,
Goodwill is to be valued at three years purchase of the average profits of last
4 years adjusted profits.

The profits for the year ending 31-3-2018 to 2021 were ¥ 25,000, ¥ 32,000,
X 30,000 and X 26,000 respectively.

The following additional information is available

a) On 1-9-2020, a major repair expenditure on plant and machinery of
X 10,000 was charged to revenue account. Now it is to be capitalised subject
to 10% p.a. depreciation on diminishing balance method for valuation of
Goodwill.

b) The closing stock the year ended 31-3-2019 was overvalued by ¥ 5,000.

c) Inorder to cover cost of management an annual charge of ¥ 6,000 is made
for Goodwill purpose. Calculate the value of Goodwill.

5. How do you show the following items while prepare company final accounts ?
a) Goods destroyed by fire
b) Calls in arrears :
c) Discount on issue of shares
d) Interim dividend.

6. Ashok limited issued 20,000 equity shares of ¥ 10 each pay as follows :
X 2 on application, ¥ 4 on allotment ‘
X 3 on first call and balance in final call.
All the shares were duly subscribed for the amount were duly received.

Give journal entries in the books of the company only for first call and final
calls due and received.
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SECTION - C

Answer any three questions. Each question carries 12 marks. (83x12=36)

7. ABC Co Ltd. issue 1,00,000 equity shares of ¥ 100 each MNO and P underwrites
the entire issue in the proportion of 30%, 30%, 20% and 20% respectively. They
also apply for firm share applications as follows. M — 3,000 shares, N — 2,000
shares, O — 2,000 shares and P — 3,000 shares. Asides the firm application,
the public apply for 60,000 shares of which marked applications are as follows :
M — 10,000 shares, N — 6,000 shares, O — 8,000 shares and P — 16,000 shares.
Calculate the net liability and total liability of each underwriter treating :

i) Firm underwriting as marked applications

ii) Firm underwriting as unmarked applications.

8. Following are the Balance Sheet of Dasappa Ltd. as on 31-3-2022. You are
required to prepare final accounts of the company as per Amended Act 2013
and after taking additional information into consideration :

" Debits 3 Credits 3
Premises 30,72,000 Share Capital 40,00,000
Plant 33,00,000 12% Debentures 30,00,000
Stock on 1-4-2021 7,50,000 P& LA/C 2,62,500
Debtors 8,70,000 Creditors 7,70,000
Goodwill 2,50,000 Sales 41,50,000
Bank balance 4,06,500 General Reserve 2,50,000
Calls in arrears 75,000 RDD as on 01-04-2021 35,000
Interim dividend 3,92,500
Purchases 18,50,000
Preliminary expenses 50,000
Wages 9,79,800
General expenses 68,350’

Salaries 2,02,250
Bad debts 21,100
Debenture interest paid 1,80,000

1,24,67,500 1,24,67,500
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Additional Information :

a) Closing stock 31-3-2022 is valued at ¥ 10,50,000.
b) Depreciate plant at 15%.

c) Write off ¥ 5,000 from preliminary expenses.

d) Half year debenture interest is due.

e) Transfer ¥ 25,000 to general reserve.

f) Ignore Corporate Dividend Tax (CDT).

9. Following is the Balance Sheet of Sharma Ltd. for the year ended 31-3-2023.

Liabilities 4 Assets 3
Share Capital Buildings 2,00,000
20,000 shares of ¥ 10 2,00,000 Machinery 1,00,000
P&LA/C 2,00,000 Debtors 1,00,000
6% Debentures 1,00,000 Stock 80,000
Creditors 1,00,000 Cash 1,20,000
6,00,000 6,00,000

Normal rate of return on average capital employed is 10%. Find out the value of
Goodwill on the basis of 2 years purchase of super profits. Building is revalued
at ¥ 3,50,000 and machinery at ¥ 90,000.

10. On 31-3-2021 the Balance Sheet of SABS Co. Ltd. shows the following position.

Liabilities % Assets 4
Share Capital (of ¥ 10 each) 16,00,000 Fixed assets 20,00,000
Reserves 2,60,000 Current assets 8,00,000
P&LA/c 80,000 Goodwill 1,60,000
5% Debentures 5,00,000
Current liabilities 5,20,000

29,60,000 29,60,000

On 31-3-2021 fixed assets were revalued at ¥ 18,00,000. The profit for the three
years were 2021 - X 2,40,000, 2020 - X 2,20,000, 2019 -¥ 2,10,000.

Of the above 20% was placed to the reserve account. The fair return on capital
employed is at 10%.

Calculate the value of equity shares of a company under a) Net asset method
b) Yield method. ‘

11. Srinivasa Trading Company Ltd. with a registered capital of ¥ 10,00,000. Issued
1,00,000 equity shares of ¥ 10 each. Payable ¥ 3 on application, ¥ 2.50 on
allotment, ¥ 2.50 on first call and balance in final call. All the shares were fully
subscribed and the money duly received except first call on 5,000 shares and
final call on 18,000 shares. Give the journal entries to record the above.



N A 5- NP - 321

1.

O3NTHTIITITR TIRTY @E‘iﬁ@ﬁ WUZOR. B)& T,IN 4 LOINOTOTI. (3x4=12)
2.

c3RR)Te 6 eVT-T, ?37#@7? QBN T3 NT-T, 5 1 2 ©03NYTOBA. (6x2=12)

) 23, 0TS CIRFTe DTRD ﬁéw ST SR
b) 006 PTTHTTITTY QO0TT CIRT ?
C) ROLOTED L300 TWT OTTERD 2
)
)

eV}

d) Rrond) 301 FRSREYTTRNT 0TTE0 ?

e) WeTon¥ IPY,BRTIT Toe0, TITENTI, E9R.

f) & 00000039 Hedond HBTHMON BIFS* TTRTRY, WB0W0.

g) seeF m’a@éw wdojamq INQTBROZ A3RR)TTTR 4 eﬁoﬁmﬁaﬁ% BROA.
h) MOTOERERT 0= MITOSRT WQFEBT MY LTSI, Jed.

QYN -

&5503° DTS RR&BENEL B3 F$B0T0EE.

%%)d SN - X 8,00,000, 3eer m‘a@ag —-<x2,00,000

3T wAnsb — X 5,00,000, 239,080 QwedeE — X 80,000

X100 - 1,00,000 mow5s, Redoried - X 10,00,000

6% mo®Ie,n%L X 4,00,000.

3BT 3O %D amﬁo % 1,20,000

RT3 BANY aﬁ:ada%&:? eLlO) %) BRYNT TGRS [P 30BOR eﬁe 12030 2508 ),

?36 e.-mmi mms@s wﬁ@ @ BRYNT DS TP, 803 Se. 50D, ﬁféﬁo fadagzﬁ déﬁ
§swqwm:& B0 %@L 0 X 15,000, mmsé RN [IPO,[I) e wes’

BB T FOTOLEBOWD.

n5ed® Oeds® 50m T 1038 50,000 TeTONTTY, WRINTE TRRT. AT, B FYFOWOZ
A, B, C 20280 Dodnodnt Zpeas 20ed 303 sSREeRNE.

A — 20,000 &econsd, B — 15,000 Kesonsd , C — 5,000 Redonsd, D — 10,000
ReBOND. FoT030 45,000 Fedons 523 00T, BETERORTIZE. TTY, guies SIS
RN 83 IPFowoS. A — 22,000 Fedonsh, B — 11,000 Fedonsd, C — 1,000
FeTonsd @030 D — 9,000 FeTonish.

T &032) 0D YPITIMOTT eI O, FOBIEEROD.
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4.

TONToLE QRO TOORITIT® 39,3000 LTI, V0T BRELY VFLWT. 2BT
e90MzooN B8 w&a@ésmq ooofbs 4 IRFNY wmé PT 3 DRFT DO
woees oﬁ@@ DNRTT TRBEOMOBHE. 9T 4 TRFNY TTIO woyood 31-3-201800
31-3-2021 d =3t X 25,000, ¥ 32,000, ¥ 30,000 =020 X 26,000. BT Tk
B3 3LPTOTWOSTT.

a) 01-09-2020T0z0 2320 ﬁzscﬁ S0R3FR) CO0E, TR B "?@wdmf woees X 10,0007,
30TR, 593N A memﬂd. 2alaldat unéwu:}':Cc, =& s 1030, 7wwe 533
WS03 3530 WBoeed %&%F‘ﬁﬁ%&ﬁﬁ% TRTT TREOINSS.

b) 31-03-2019T 083 womDd B3E X 5,0008 SN,
C) BT B[OTYOL w8 S0F X 6,000 20T ed TP T S50 Boed
E0TIRD WRTSINT. eS¢ m’a@éwa FOTROEROD.

= %@ﬁsm@s& FOTIO 20850 @sﬁaz 8] ZC30RITIN 03 0e800Y,
TOMEITERMOTYTO ?

a) ©N 00T WRIND ToBToMONT

b) 33N wod

C) ReTONTTY AR [RE LBOROYTO

d) =T 0=T e,

93005 DeEdEF =0 20,000 B5388 ReTONY /30, 3 X 10 302 T mzémd
TOWERCTHT TR. 23, BWFOD ziroé, dR. 43 Towsod WRS 33 33, mmﬁe
30 2RT 0BY 0T BEFTIY, ZRTOD FTOD e BROTRT.

DET), RETOMEL wommdmﬁmd ENRICR) d@eﬁ** TOCIN Nesmmﬁd BeOTHNG
BOBNYI), BFOR FRTOS msg BRFCD FINY wIreF smmms& QeB.

QTN -

CINTYTOTTURL [T B, J VN GVZOR. F,8 T, 0D 12 $osNFR) TeoDTITT. (3x12=36)

7. WA FoT Oz 1008 1,00,000 mm% ?&G&ﬁ@@t WBOAR. ePYnvmy MNO

2082 P 2020 00¢Q 38xmRmaTT0 30%, 30%, 20% 2080 20% T, =IE0TY, B,20500N
0D ITTT QeBTOTIT. 52330 mﬁ@m ReTO L3 C3RY, B3 FPFOBOZ LeRTOTIT.
M — 3,000 Rezonsh, N — 2,000 Zedonsd

0O - 2,000 Hedonsd P — 3,000 Reoomnisd
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R0A 00 wedomfso TRTBOTRY T wIT3 60,000 wedon’e;m DOeQRTTO.
SRS RHTIB SRET ReTNE LR S FFOB0I.

M — 10,000 Redoneb, N — 6,000 Zedonehd

O — 8,000 Redoned P — 16,000 Reconsd

31 F0e00m DTCPOT T3¢ DOLD POTATITT VP T8Y 263, WTVDOOHRY,

=2 'c’%ocsoé socgam@ma
) ROFR, I0E BosBo, MHITHR BRBT w23 630w BORESR.

i) QOFH o= woéﬁo&m% NOTORBY BRET 923 0300TH TONER.

8. mm TOTY QOPIT WFR TS, DF0os 31-3-20223030 83 ¥BoE0eTs, ST
a\@csm “"’aﬁ amcoémﬁa rmﬁﬁ BRTOBR0R FOTCI 90850 essmfm Nww@N

23083 4 Zednsd 3
B, THITT S=TeD 30,72,000 Hedd 00w 40,00,000
TTIT 33,00,000 12% moowe,nsd 30,00,000
m@ﬁa 01-04-2021 7,50,000 o &0=0 Sﬁwmé 2,62,500
230830 8,70,000 Tednsd 7,70,000
%eérsﬁ% 2,50,000 =»oo8nsd 41,50,000
239,035 T INTD 4,06,500 7o, Of wemed  2,50,000
FONY 308 B 75,000 eﬁmm@ 13 mOnY
RO, 08T IR0 3,92,500 Hoeds &me
00N 18,50,000 01-04-2021 35,000
32,008 mimfo 50,000
3RO 9,79,800
SDEWEL mgmo 68,350
SeIINEL 2,02,250
TRRLIMIE TOONTD # 21,100
RO, MY F0edT W& BT 1,80,000

1,24,67,500 1,24,67,500
éz&@ RSN

a) @Taoﬁ 31-3-202230% £90850 oA ws’a@ ¥ 10,50,000.
b) BTN eI BITL Be. 15%.

g} X 5 00079 33, 0oRT Se3Rvoss Sricd TBT),

d) ez ne ﬁaeeﬁ')s W& G:?CS&-‘ m;é AIR, 1&%@&@&.
e) 25,000 ADENVEL E@Cpﬁ PFRD m@mq)m.

fy CDT CIoe) QOFBA.



NP - 321 8- RN AR

9. Q0T 31-3-2023 J=F FoF OB WS T, B FFTOROST.

RWIRNR 0N X BANEY R
ReTo WOBTY BB 2,00,000
20,000 Eesonsh X 10003 2,00,000 03003, 1,00,000
Y WY BHE 593 2,00,000 23030 1,00,000
6% DTS, NE0 1,00,000 ADIDISY 80,000
TEINEL 1,00,000 S1ptae) 1,20,000
6,00,000 6,00,000

TTIRO WOBTOTT TOGTEe T3t &3 Je. 10. Sé%dcszj =T m’a% % 3,50,000 mone
0303, X 90,000. BT @3 (super profit) 2 SRET 00D STTT X063 dede
wﬁ@ﬁw:% FOBI&EROWD.

10. Q003 31-3-2021 mzs?.\zﬁoﬂ@ojo W T, B3 FETOBOST.

WP 0N 3 SN X
Red0 Wor=eY (X 10303) 16,00,000 AT &AM 20,00,000
QT 2,60,000 23T N0 8,00,000
Y3 WY TR, 003 80,000 desf =P 1,60,000
5% DTS, Ned 5,00,000
23T WO ONTL 5,20,000

29,60,000 29,60,000

31-3-2021 000 %é)d SANY mdoof}j@@zs ¥ 18,00,000. %003 3 [RFNY PN
2019- X 2,10,000, 2020- X 2,20,000, =030 2021- X 2,40,000. ReOT VT,
Ze. 20 SR NOERCRSR TTRFHE BREFT. T2,030 WORTVT FTOTd &Y
Je. 10. FoToD BRT,; Hedone BPe;FY, IFFOT WEREHY, FORELEOWO.

a) a%Y B} AP b) VI FPE, AP

11. 8,0Q539% & eRorn 30 Dm0 SR. 10,00,000 B:0e0T0008 0BmPTROON.
1,00,000 33883 ReTONTRY WRINGE SRR B,8 Kedrt Se. 10. wirod Boed
SrR. 3 WoRERUWeR, TowFoY dr. 2.50, BT FOR TR. 2.50 DT TEHWIY,
BT FTCD WeZNY TTERWTNT. BRT FT0I 5,000 HeTONTIY @03
©0830 TT0D 18,000 ReTONYTY, BRTTITRA 2T, RETONTD WOTDTIT TN
OB 59@53& feJestrtal %ﬁef@ﬁmﬂd. DTN ©BOTNYIY, BPOA BIF T
STRTNTTZ, Aed.




