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V Semester B.Com. Examination, Nov./Dec.2017
(Semester Scheme)

(Repeaters - Prior to 2014-15)
COMMERCE

Paper - 5.1 : Methods and Techniques of Cost Accounting

Max. Marks : 100Time : 3 Hours

lnstruction : Answers should be written either in Kannada or English.

SECTION - A

Answer any ten of the following. Each question carries 2 marks : (10x2=20)

1. a) State any two features of marginal costing.

b) How do you calculate realised profits ?

c) Define standard costing.

d) What do you mean by internal process profit ?

e) what do you mean by work-in-progress in contract costing ?

f) What do you mean by'uncertified work' in contract ?

g) What is PA/ ratio ?

h) State any two objectives of budgetary control.

i) Distinguish between waste and scrap.

j) Define marginal cost.

k) State two suitable examples of by products.

l) What do you mean bY contribution ?

SECTION _ B

Answer any 5 questions. Each question carries 5 marks : (5x5-25)

2. From the following particulars calculate material variances :

Quantity of materials pulchased 3000 units

Value of materials purchased Rs' 9,000

Standard quantity of materials required per ton of output 30 units

Standard rate of materials Rs' 2'50 per unit

Closing stock of materials 500 units

80 tonsOutput during the Period

3. Explain the following :

a) Normal loss

b) Abnormal loss. p.r.o.

tr
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4. Sales 10,000 units @ Rs. 20 per unit.

Variable cost Rs. 10 Per unit.

Fixed cost Rs. 80,000
Find out break gven point in units as wellas in amount and also profits earned.
What should be thd sales for earning a profit of Rs. 60,000 ?

5. Distinguish between by products and joint products.

6. Frorn the following, calculate labour variances of department A.

Dept. A
Rs. 2,000

8,000
30 paise

8,200

Actual direct wages

Standard hours
Standard rate Per hour

Actual hours worked

7. Following are the staternent of cost and sales

Fixed costs

Rs.

3,60,000
Variable costs 5,60,000
Net sales 8,40,000
Determine Break even point and margin of safety in rupees.

8. Distinguish between job costing and contract costing.

SECTION - C

Answer any three questions. Each question carries 15 marks : (3x15=45)

g. Prepare a cash budget for three months commencing 1st June, when the bank
balance was Rs. 1,00,000.

Sales Purchases Wages Factory Selling
: . .. :. eXpenSes eXPenSeS

(RsJ (Rs.)
April
May
June
July

(Rs.)
80,000
76,000
79,000
90,000

(Rs.) (Rs.)
41,000 5,600
40,000 5,400
38,000 5,400
37,000 4,800

3,900 10,000

4,2A0 14,000

5,100 15,000

5,100 17,000

August 95,000 35,000 4,700 6,000 13,000

2Oi/. ol the sales are on cash basis. Customers are allowed 2 months credit.

Suppliers allow one month credit.
t-ai;'in payment of wages - 1 month
Lag in payment of factory expenses -'lr^ month.

Lag in payment of selling expenses -tlomonth.
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ao/o of input (Per unit)

1oa/o Rs. 2

2O/" Rs. 4

25"/o Rs. 5

10. A produ6t is finally obtained after it passes through three distinct processes.

The following information is available from the cost records :

Particulars ttffi:i I Process Il Process lll 
HI;

2,600 2,000 1,025 5,625Materials

Direct wages 2,250 3,680 1,400 7,330

500 units at Rs. 4 per unit were introduced in Process l. Production overheads

are absorbed as a percentage of direct wages.

The actual output and normal loss of the respective processes are given below :

Output in Normal loss Value of scrap

Process I

Process ll

Process lll

units
450

340
' 270

Prepare the process aocounts and abnormal gain or loss accounts.

11. Vizog Ltd. was engaged on a contract during the year 2015. The contract price

was Rs. 2,00,000. The trial balance extracted from the books on 31st Dec. 2015

stood as follows :

Particulars

Share capital

Sundry creditors

Buildings

Cash at bank

Contract account :

Materials

Plant

Wages

Cash received from contractor

(80% of work certified)

Expenses
Total

Debit
t1-''

17,500

4,500

Credit
(Rs.)

40,000

4,000

37,500

10,000

52,500

80,000

2,000

1,24,000 1,24,000
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Of the plant and materials charged to the contract. Plan cosllng Rs. 1,500 and

materials costing Rs. 1 ,200 werre destroyed by fire. On 31st December 2015 '

plant costing Rs. 2,000 was returned to stores and materials at site was valued

at Rs. 1,S00, cost of uncertified work was Rs. 1,000, charge 10% depreciation

on plant. prepare contract account for the year 2015 and the Balance Sheet as

on 31st December 2015.

12. From the following details calculate :

a)' Profit volume ratio

b) Fixed cost

c) Break even Point sales Value

d) Profit when sales are of Rs. 1,00,000.

e) Sales required to earn a profit of Rs' 20,000 and

0 Margin of safety at a profit of Rs. 15,000.

Perjod
I

I
1,20,000

1,40,000

9,000

13,000

Sales (Rs.) Profit (Rs.)

13. A manufacturing company has the production capacity of 20,0O0 units p.a' The

expenses for production of 10,000 (50%) units for a period are furnished below :

Per Unit
(Rs.)

80

40

20

10

10

Materials

Wages

Manufacturing expenses (40/" fixed)

Administration expenses (all fixed)

Selling and distribution expenses (60% fixed)

Total cost

Profit

Selling price

160

40

200

prepare a flexible budget for 60%, 7Q"/" and90% levels of activity. lt is expected

thaithe present unit setling price will remain constant upto 60% activity beyond

which a 5% reduction is contemplated upto 90% activity levels.

SECTION . D

Answer the following question compulsory :

14. Write the features of contract costing.

(1xl0=10)
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