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VI Semester B.Com. Examination, July/August 2024
(NEP Scheme)
COMMERCE
Com 6.2 : Income Tax Law and Practice -l

Time : 2%2 Hours Max. Marks : 60

7 Cof
Instruction : Answer should be completely in English or in ,g(/?;‘f\"‘%\,
oy ‘

Kannada. o/ )
4 = sl ™ ]
SECTION - A &/}6\, /

2 marks. (6%2=12)
a) Define profession.

b) What do you mean by cash system of accounting ?

c) What do you mean by Indexed Cost of Acquisition ?

d) Name any 4 incomes chargeable to tax under the head income from other
sources.

e) What is a Capital Asset ?

f) Expand CBDT, CIT, ITO and PAN.

g) Mention any 4 admissible expenses while calculating income from business.
h) What is Tax-free Government Securities ?

SECTION -B

Answer any 3 questions. Each question carries 4 marks. (3%x4=12)
2. State the admissibility of the following expenses while computing profit and

Gains of business:

1) Sales tax paid during the year X 30,000

2) Loss due to theft ¥ 3,00,000

3) Proprietor Salary ¥ 48,000

4) Gifts and presents to customers X 25,000

5) Interest on capital ¥ 60,000

6) Life Insurance premium X 40,000

7) Donation to political party ¥ 2,00,000

8) Laxmi Pooja expenses X 20,000.
P.T.O.
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3. From the following Profit and Loss A/c of Mr. Harish Bhat for the year ended
31-3-2023. Ascertain his taxable profit from business.

Profit and Loss A/c

Dr. X Cr. <
Particulars Particulars

To Office Salary 45,600 By Gross Profit 3,74,650
To General Expenses 25,550 By Commission 12,500
To Bad Debts 21,000 By Discount 7,500
To Reserve for Bad Debts 35,000 By Sundry Receipts 21,000
To Fire Insurance Premium 18,000 By Rent of Building 65,000
To Advertisement 12,500 By Capital Gain 35,000
To Interest on Capital 13,500 By Winning from Lottery
To Interest on Bank Loan : 22,500 (net) 67,500
To Donation 21,000
To Depreciation 16,000
To Net Profit 3,52,500

5,83,150 5,83,150

The amount of depreciation allowable as IT Rules ¥ 18,000.

4. Mr. Rao sells agriculture land situated within the municipal limits of Bangalore
forX 80,00,000 and paid 2% commission on July 4,2023. Which was purchased
by him on March 1, 2007 for ¥ 15,00,000. On 15" March 2024, he purchases
a rural agriculture land for ¥ 9,00,000.

Compute his ificome from Capital Gain for the A.Y. 2023-24 ClI for years
2006 — 07 : 122 and 2022 — 23 : 331.
5. Compute Income from other source of Mr. Dhanush for the A.Y. 2023 - 24.
a) Purchase of lottery tickets % 2,500
b) Winning from lottery ¥ 84,000 after TDS of ¥ 36,000
c) Interest on fixed deposits ¥ 35,000 (Gross).
d) Family pension received ¥ 9,000 p.m.
e) Winning from card games ¥ 22,000.
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6. From the following incomes of Dr. Ramya (Resident) for the P.Y. ended
31-3-2023. Compute her GTI for the A.Y. 2023-24.
a) Income from house property (computed) ¥ 1,80,000
b) Directors fees ¥ 40,000
¢) Winning from lottery (net) ¥ 1,05,000

)
)
)
d) Income from profession (computed) ¥ 3,85,000
e) Dividend from co-operative society ¥ 90,000

)

f) Long term capital gain ¥ 80,000.
SECTION - C
Answer any 3 questions. Each question carries 12 marks. (3x12=36)

7. The following is the Profit and Loss Account and additional information of
Mr. Sudharshan for P.Y. 2022-23.

Profit and Loss Account for the year 31-3-2023

Particulars X Particulars g
Opening stock 85,000 Sales 6,50,000
Purchases 2,40,000 Closing stock 1,10,000
Wages 18,000
Freight 12,000
Gross profit ‘ 4,05,000

7,60,000 7,60,000
Office expenses 18,000 Gross profit 4,05,000
Salaries 26,000 Dividend on shares (Gross) 12,000
Rent and taxes 16,000 Rént from house property 1,14,000
Income tax 18,000 Refund of IT 6,000
Household expenses 15,000 Interest on government
Reserve for bad debts 8,000 Securities | 1,1 0,000
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Advertisement 15,000 Bad debts recovered 18,000
Donation 8,000 Profit on sale of machinery  1,90,000
Sales tax 20,000 Miscellaneous income 15,000
Provision for Income tax 18,000
Carriage outwards 15,000
Drawings 8,000
General expenses 16,000
Interest on capital 19,000
Bad debts 8,000
Repairs 8,500
Taxes and insurance 5,500
Car expenses 12,000
Audit fees 12,500
Depreciation 30,500
Net profit 5,73,000
8,70,000 8,70,000

Additiona! information :

i) Salaries include payment to a relative employee. Which is considered to be
unreasonable upto ¥ 8,500.

i) Purchase include two payments ¥ 30,000 and ¥ 10,000 paid in cash to a
supplier. )

iii) Opening stock is valued at 10% above cost and closing stock 10% above
cost.

iv) Allowable depreciation is T 34,500.
V) 60% of car expenses are for business purpose.

vi) General expenses include ¥ 8,000 given to notified research institute for
carrying on scientific research.

Compute Income from business of Mr. Sudharshan for A. Y. 2023 — 24.
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8. Mr. Madan, a reputed lawyer of Bangalore. He has prepared the following
Income and Expenditure Account for the year ended 31-3-2023.

Expenditures X Income 3
To Household expense 26,000 By Legal fees 2,86,000
To Office expenses 16,000 By Special Commission 5,600
To Charities 12,000 By Cash gift received from

To Telephone expenses 9,000 clients 8,000
To Income tax 16,000 By House rent 85,000
To Rent 18,000 By Interest on government

To Gift to daughter 8,000 securities 36,000
To Electricity charges 4,000 By Salary as part time lecture

To Contribution to NDF 5,000 in Law College 32,000
To Contribution to PPF 5,600

To Law books 8,000

To Salaries 32,000

To Purchase of motor car 1,50,000
To Purchase of furniture 10,000
To Life Insurance premium 12,000
To Motor car expenses 15,000
To Purchase of computer 40,000
To Surplus 66,000
o 4,52,600 4,52,600
Following other particulars was received :

a) He lives in one-half of the house and other half is used for office. Rent and
electricity charges are in respect of this house.

b) One-half of car expenses are for personal use.

c) Depreciation motor car at 15% p.a. The computer at 40% p.a. Law books
at 40% p.a. and furniture at 10% p.a.

Compute taxable income from profession for the A.Y. 2023 — 24.
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9. From the following information of Mr. Mahesh. Compute his income from other
sources for the A.Y. 2023 — 24.

a) Royalty from text books ¥ 3,60,000 (Expenses incurred in earning royalty
income X 35,000).

b) Director sitting fee received from X Co. X 45,000.

c) He is residing in a rented house on rent of X 45,000 p.m. He sublets 40%
of the house to a subtenant on a rent of ¥ 35,000 p.m. He has incurred the
following expenses on the entire property.

1) Municipal tax X 15,000
2) Insurance X 12,000
3) Repairs X 18,000.

d) Rent from letting of building along with machinery X 75,000 p.m. He claims

following expenses :
1) Depreciation % 55,000
2) Repairs % 34,500
e) Income from agriculture in Rajasthan X 4,56,000

f) Insurance commission received X 95,000 (net) and expenses incurred in

earning insurance commission X 17,500.
g) Winning from Karnataka State Lottery ¥ 5,00,000 (Gross).
h) Interest on bank deposit received X 90,000 (net).
i) Share from HUF X 1,80,000.

10. Mr. Manjappa sold some of his prope}ties during the P.Y. 2022 — 23 is as
under :

a) Jewellery costing ¥ 4,00,000 was sold for ¥ 32,50,000 in May 2022 which
was acquired in June 2015. | |
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b) Residential house at Mysore which was inherited by him in 1998. Sold
on 31-10-2022 for ¥ 45,00,000. FMV on 01-04-2001 X 9,00,000. Cost of
improvement made during the year 2014 — 15 X 3,00,000. Expenses on
transfer ¥ 60,000.

c) House hold furniture costing ¥ 35,000 in 2012 — 13 was sold for ¥ 45,000 in
March 2023.

d) WDV of motor car on 1-4-2022 was X 76,000 and was sold for ¥ 85,000 on
1-12-2022.

e) Self cultivated land was compulsorily acquired under law for ¥ 24,00,000,
01-01-2022 and its cost in 2004 — 05 was X 5,20,000.

Compute his total taxable capital gains for the A.Y. 2023 — 24.

[CIl 2001 — 02 : 100, 2004 — 05 : 113, 2012 — 13 : 200, 2014 — 15 : 240,
2015 — 16 : 254, 2022 — 23 : 331].

11. From the following information of Mr. Vivek (Resident). Compute total income
and taxability for the A.Y. 2023 — 24.

]
1) Rent from house property (Computed) 1,20,000
2} Income from business (Computed) ; 3,50,000
3) Income from sa\l}ary (Computed) 5,10,000
4) Income from other sources | 1,92,000
He makes payment towards :
a) Life Insurance Premium | 20,000
b) Donation to Prime Minister relief fund 18,000
c) Interest on education loan on his son 9,500

d) Medical insurance premium on his health ' 1,50,000
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1. 39N CIN[TTTR 6 LVB-TJien LUZoR. BE03R0Td T-BIH 2 wosrisd.  (6x2=12)
X) %goﬁ:@{ 339,839, QA
W) INT TS S TS 0TTER ?
R) R 0T B BIDRRBROT ﬁz;; QOTITERD 2

B) 363 DRONPOTT LSTTHORT RO WTOT HTICIL FONNAYTTRIT CINFTTITITR
4 STODNTTY, TROA.

B) WOTIY B DOTTERD ?
@5°) ©FO% : CBDT, CIT, ITO =025 PAN.

23) ,BHITE TOYRT, FOBOGRROTTN, A FFORUTOTIE ToVY BENTS) E9A.
3F) 301 008 XFF D YPT,T TE,NY0TITERD ?

QN — W

CIRIYTTTR 3 T,F 9N WVBOR. T8 TI NP 4 LOFNTL. (3x4=12)
2. T3 FYBOB W NG %gseﬁamaréojasi KL SEENDRESplelwlela STy SOVEURIMN ST SRNTS,

FOTOLRC0.

1) SRFTY, Revoes ForiddRY, T X 30,000

2) ¥sn0s w3 = T 3,00,000

3) =DesEs He23 T 48,000

4) 1o,BFON VBT VTOTRTNSL X 25,000

5) woEm¥s BoedT wa X 60,000 |

B) 23 QI &, 00300 X 40,000

7) Totsdecdd wET 3ot T X 2,00,000

8) @3 ¢ TP Dorngo X 20,000.
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3. 31-3-2023 © wo—-irs; BRINAVT &, ¢ TOCD* L3S U3 08 I, 3003 T8 FSBOTWOST.
mesmd@od W3O mzﬁ%ﬁ 373030 é@ﬁo:bmq DR,

o33 TBY I a8

Dr. X Cr. 4
QTTENLD QTTHALD

R 3300 Fean 45,600 «ow :ira@@ o3 3,74,650
i mm% ﬁzgjﬁ%’b 25,550 wod TeRg 12,500
R B0 TONEd 21,000 <o Ree®nsd 7,500
i 830 TONY A0 35,000 «oT JeR %@%éﬁeﬁo 21,000
i 2308 = FO 18,000 0T TOINYOT WO wokn 65,000
afikanlSNepceiat=y 12,500 Q0T WOTE NYF 35,000
R 200TYs 800 WE 13,500 20T ©pE3DC0T 0T
i 2, 0F° TOOT DO WR 22,500 =RZ (%) 67,500
R Deednt 21,000
N Xo3e 16,000
R ;&3 <03 3,52,500

5,83,150 ‘ 5,83,150

B0 0N AWOFING T,300 AeBWIITT AFF X 18,000.

D908 20, 4, 2023 TOTD &, ¢ Toas* 0LVETEITI LIONFRTO TNT FLIC3D 339, DY TOT
&&@@@Q?S0,00,000W&&*@@ LTS FesE02 d&gﬁd@ﬁ@@@(é@é@j@cp.
BT R0 X 15,00,000 R9ri Dmo0s 0w’ 1, 2007 3030 DOCHATIT.
QOJ0F Tewse 15, 2024 Dot VT M,0eed T, BeTTYTOB G GIRNOCITY
¥9,00,000 69330, 80832, 00CLATIT.

D
3 e O

5?@533?%65 m&%cﬁ : 2006 — 07 : 122 3580 2022 — 23 : 331 301t == 2023 — 24 @é
ST ONTONITOB LTI ORI, FOEREOD. | |
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5. 50003 307 SRE 2023 — 24 T 3,003008 FIOX SR 13T Deene SR
FOTROEEOAD.
a) ©9e30 e38eess 0eh X 2,500
b) m%@aﬁa@mﬁ@@d%(@wf) ¥ 84,000 &3.8.2%°. 03T X 36,000
c) R&F Fewsed Boeds wR X 35,000 (:L%@).
d) 383002 023Ed THOTW TR I 9,000
) TE'F SEIN0T WO 3230030 ¥ 22,000.

6. . dm =TI LIRTEeC m~oﬁmﬁc§a 31-3-2023 % BN STIODT m&éojom
20\@63336 somme 2023-24 é 5330 WA, Nfc)@ wmoﬁasﬁaﬁo FOBIBRCAD.

a) ROT BROWOT LOT ST30% (F0BLRAT) X 1,80,000
b) Tserz8T 2o, 40,000

C) ©oE3DAUOTT 20T Eiaplove) (@asos%f) T 1,05,000

d) %,g00m 2007 53903 (F0BERROW) I 3,85,000

e) TBTIT BOPOOT WOT oaz03 X 90,000

f) QeFIFmH WOTY nes T 80,000.

QYN —
O3NR)TIWTR 3 @%ﬁ@ﬁ eUZ0R. T3 a-;zgﬁ 12 ©03n%0. (3%x12=36

7. 391 émédaﬁoé& SDINIENSTD ﬁw 3393030 ¢ DTS TTON 930 20T WRE
2022 — 23 % Nowoéﬁ)cﬁa 5330 2023 24 aSwrzj S 00 e:smojaasm FOTIDRAUWD.

31-3-20233 w23 53023 8K, 593

TSR T QEond 3
32,00%8 KT 85,000 =300 6,50,000
20D 240,000 @080 BB 1,10,000
S0 18,000 |

B, e 12,000

TRO &9y 4,05,000

7,60,000 7,60,000
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3300 DWF . 18,000 Rpo ooy 4,05,000
ROWSNL 26,000 Reony 0T S90S (:3.%@) 12,000
RN R0 on 16,000 &0 &R 1,14,000
Siaplevelctelyl 18,000 ¢e3z59030 301 &OTO T8 6,000
TN QF 15,000 X3oFO TS, W&, 1,10,000
FOTO TOO QIR0 8,000 2TT TOTI WoTHIE 18,000
2% CTIRD 15,000 03008, WRTET w3 1,90,000
Teedny 8,000 33 &0 15,000
ovbplentkRciolat 20,000
E5T39030 30T} ETED 18,000
5, 0030ees" WEFT £ 15,000
ol 03 WOF 8,000
mmsﬁ ﬁzgj 16,000
OB 0eDT WE 19,000
OO To© 8,000
033ed 8,500
dor e O 5,500
03 ﬁzgd 12,000
g TWOBRerIET i3, 12,500
FSTVAY 30,500
BF oYl 5,73,000

8,70,000 ' 8,70,000
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B QO -
i) Horawsd) X 8,500, F0w0E SHFTRNR JeRT), AT, YRS D050 TONeIRWIeTNT.
ii) 200e03E) T 30,000 3533 X 10,000 pFFTswT0n SNTd FRTBOINT.

iii) =,00%8 BT 10% St =P, [TRRTITIT. ©0830 TT 10% TN SFPY,
BRRTOZLT.

iv) T=EP Derdzxicd X 34,500.
V) 60% 3203 ﬁz‘émﬁmd [OWOT.
vi) RRT, SEFEO,X 8,000 1Ry 08 BoZReRS SBILD SRS, SRELRT

rferinigatan) ﬁoﬁ@ﬁ QeTIRNT.

8. 3¢ BTH® HOWITTD WONERDT &80, [T, LW 33 FPNT S0 SF
3593030 WTF 03, 31-3-2023 g BoIROATRT.

e, T &mod

R 18,3, Sered 26,000 20T FRAT B¢, 2,86,00
i} B30 a’%ﬁ@o 16,000 0T HJeR 3N 5,60
R coRE0 12,000 0T NOWREOR BT TRTTE,

R GRom0e DRFRT 9,000 BES QVRRRTS 8,0C
R estodd 3or 16,000 203 Forkod war 85,0C
Rwan 18,000 03 XF0 BBINY BedI Wy 36,00
7 Sonen ev@oned 8,000 00T TRATL FSeRT wTTDF

R QT SR 4,000 OB, HBS Bows 32,0
7 NDF 7t o033 5,000

R PPF 7§ to® 5,600

R F03/VT VCBTOINED 8,000
i Bows 32,000
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7 500 DO 1,50,000
i ETRETFTED DOR 10,000
7 23038 33I0 FOBD 12,000
1 590 WP 15,000
7t NEBC3008, 0D 40,000
N BUF SToD 66,000
4,52,600 4,52,600

83 FINT BT QTONMIR), RLTOTTONG.

a) VTS LHF NN, mm’@cﬁ%, YVPTHF FIeOMoN VTC3RENTIBIT. 8RN
TOBY T, T WML B3 TOJT FOLORRE.

b) ©3TF F20T JYRL 3030387 WBA.

C) ATTL (oFT) 5003 Feds Je. 15 TR neazgoddog,m Boed Je. 40 =03
SeBReTFTENY e Je. 10 TR 20T FoTAVT A0IFOFNY 2oed Se. 40.

3on IRF 2023 - 24 S;Gﬁadd 3Onn LYTET & BTIDOATI, OB RAO.

9. 38 FINT QTWODNOOT )¢ TP WBT GBS BURVNPOTI WOT BTWIOIB/IY, Zor
SRF 2023 — 248 STYORTO FOBERROWD. |

a) TT, PIFTNPOT ol TS X 3,60,000 (83 STOEI, NYALD [IRRT aﬁzgs
% 35,000).
b) BTierzEty Rorms T 45,000 Beamay X BoTROWORS BEOW .

C) BT B,8 $ori¢d X 45,000 T2 e 30830 oI oRRGTITYT. 8¢ WOZOD
ge. 400T), yoness), wvEa@nst X 35,000 B8 Sonen greTozad. &5 9N
SPATOT DFNTR, Bde WoJob e BRRUWBIT.

1) 1S Bedodd> Sort T 15,000
2) 2% % 12,000
3) Ty e T 18,000.
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10.

d) TeLEmR) X031, ¢TETED R B3, WIRNCWOT 2000 e B[R X 75,000.
23 391 8PRTOT SBF NP, Fe9TRT.

1) B33P X 55,000
2) ooy dedr  T34,500
e) TORmITYIOD 3 & FRNOCI0T 20T 23739030 X 4,56,000
f) 2 BeRy TEOW X 95,000 (8%). &8 STIVOPT[IY, NERLD SRR #8,X 17,500
g) BTOFLB TFoF O 83000003 2008 B9 X 5,00,000 (E’Owﬁ).
h) méoz%s Bez3e30000% WO wci%asa % 90,000 (azgﬁ).
i) 2080 YT BRVOT 20T e X 1,80,000.

8,6 BOORTTHT BEFFTIR SRF 2022 — 238E) BRTEITIT SN B9
3$TO08T3.

a) SYoLNTR) SDDCAT) WA 2015 2Doed F3 X 4,00,000 DTS BRRT,
e 2022 Snovws B3 X 32,50,000.

b) 82,8RT2 RS T T, 3¢ TemoN WORTY 19985¢)_31-10-202230T
% 45,00,0008 SRoYTING. OF008 01-04-200130%30 BTT T, 03ReesS
BRTTES 00 ?je 3 9,00,000. 2014 — 158¢) &R, Cﬁ@ﬁzﬁ ¥ 3,00,000.
SMATIONC IOV A 60,000.

c) n@eeEcdeen VTBTEINTD 2012 — 1389, 336@53 =53, 35,000, TRoT WS
SveEte 20235 X 45,000.

d) Seessy 590 FRFECIH FoIC QEH0TE 1-4-2022 ToTd TOT FIPY; X 76,000
O08 1-12-202230%3) RRoeeswess B3¢ X 85,000.

e) Noé ﬁv& B3RN0 Hmwos 01-01 -202230%> X 24,00, 000 @’5% TSR B,F0
Geplevsoly STRRRERORT 2004 — 053¢ 20 P I 5, 20 000.

Roe0n ~=38Re0E 2023 — 243 O[TE FORR WHBRET WOBTY ﬁ@@oﬁaﬁa

ORI EBOWD.

[Cll 2001 — 02 : 100, 2004 — 05 : 113, 2012 — 13 : 200, 2014 — 15 : 240,
2015 — 16 : 254, 2022 — 23 : 331].
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11, S0 SRF 2023 — 248 3¢ QBe5° [T STWODTRY FORLROWD.

1) &3 BPEOSDO‘ZS 0TI E3TDO (e?ﬁt3 TSI
2) mesmd@ocﬁ WOT 3TIC (eﬁ'c; m%cﬁo@ )
3) TOWBOT WOTI E3TTHO (eﬁf{3 T

4) 93T TURONPOTI 20T LTI

255300 B3 BPBOTS LIOLYT TS WHRRTT

a) 236 VTIp TOB

b) &,5% w008, 1Y TOTOT AR Teednt

C) OBT BN DT, PR WOT [T WE
d) ©=0 sdeen @ RBoedS esBpern, 0 oD

NP — 344

3
1,20,000
3,50,000
5,10,000
1,92,000

20,000
18,000
9,500
1,50,000



