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Vl Semester B.Com. Examination, June/July 2025
(NEP) (F+R)
COMMERCE

COM 6.1 : Advanced Financial Management

Time : 2/z Hours Max. Marks : 60

lnstruction : Answer should be written completely either in English or
in Kannada.

SECTION - A

1. Answer any 6 sub-questions. Each sub-question carries 2 marks. (6 x2=12)

d$nd Cn$cscddro 6 wd-{,dorteri erudot. 4,e wd-{,dori 2 eoErl$:.

a) State any two significances of cost of capital.

z,oodaa$ dqd oJndoaddo add: $ddJd$dl eexr.

b) What do you mean by risk analysis ?

uaoo$ &d_eddo$ efrrddl udou:o.

c) Mention any four types of dividends.

C>$oadd^ m*o o€goiJ engroodrl9dl weJ_esDt.

d) Write the difference between merger and acquisition.

aOed ild? so_Qedd dd:ad drarBdd:o udog:o.

e) What is agency relationship?

ad& iouofi aodde$ ?

f) Thanvi Ltd. has distributed dividend of Rs. 30 on eich equity shares of
Rs. 10. The current market price of equity share is Rs. 70. Find the cost of
equity. 'r,

dqOtuaJesc 10 dra. rl9 -'.19e €{Sdai deod d:eeJ 30 dJo. rl9 enqrooddq ado&d.
xnd>d, deod 6lgd dDd)de,fl dei'70 dra. qrAd. xad>d, uodaag dqdq
Eod:&cou:o.

g) State any four social and environmental iSsues.

oCndaadd^ o*o xodndd d:d: dodd dildddSdtr eex:.

h) What is Leverage buyout ?

n{ $oea aodded: ?

P.T.O.
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srciror\ - a
Answer any 3 questions. Each question carries 4 marks. (3x4=12)
d$nd d>$oaddrD 3 €,d4rlgrl erudo:r. d,.g d,ddri 4 eroddq;b.

2. Manohar Co. issues Rs. 5,00,000, 8% preference shares Rs. 10 each. Calculate

the cost of preference share capital if it is issued.

i) DiscounlalS"/", ii) Premium at 5%.

abdoedd Eod&cr: drD. 5,00,000, det dro. 1 o d B% udrdo$ ded;ii$dl adolood.
ds dsdod aqrdde-adoxrdd udrdoS: dedo uodaaeJd dqdq dod:bBobo.
i) 5% OoJDo$go$O_ , ii) 5"/" q,etuC:0dO",

3. lF investment proposal costs Rs. 45,00,000 and risk free is 5%. Calculate
Present value under certainty equivalent technique.

Year Expected Cash Certainty Equivalent Coefficient
1 10,00,000 0.90
2 15,00,000 0.85
3 20,00,000 0.82
4 25,00,000 0.78

droa8 {,qddo$ deJ dra. 45,oo,ooo erfldd drdJ 5% ermo$ dlEaaAdd, $zsd
ndDd dogd uaoJ:e)_{,tgd d&ordd} ej{e?s.

OoeSd ddd)qI OA,,gdrdJad i$saod

1 10,00,000 0.90
2 15,00,000 0.85
J 20,00,000 0.82
4 25,00,000 0.78

Tenali Ltd. acquires Beerabal Ltd., and the following information is as follows.
Calculate Exchange ratio under
a) EPS Method b) MPS Method

Tenali Ltd. Beerabal Ltd.
Number of equity shares 8,00,000 6,00,000
Earnings after tax in Rs. 40,00,000 18,00,000
Market value per share in Rs. 42 28

4.
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(3x12=36)

Otu€,3ddl eQedda:.rdooad: dr dsnd dDb.tso$dtr

b) aoaax:"
&Oada erBo3:O_ &eilo$ sd:mdddc -9J 

-o
\JO gJcro.

5. Explain any four combinations in mergers.
aoed dgobo$ o3ndaaddo -.? do-Coead,f$q adotu.

6. Write a brief note on integrated report in corporate governance.
rDo&d ud9dd0_nild, ddAo$ dcod.: io8d aJdsd ud-or:o.a o' r 

sE.roii- d
Answer any 3 questions. Each question carries 12 marks.
d$nd ohdoaddra 3 d,d*rl9ri erudo:l. E,.g €,d*ri 12 erodrlsb.

7. Raghuvamsha Company Ltd. has given the following possible cash inflows
for two Project M and N out of which one they wish to undertake together with
their associative probabilities both the project will require an investment of
Rs. 5,000. Which project riskier by adapting Standard Deviation Method ?

erildrDd:dd. €,dDrdd e&Jed a@dddr e#dGxrdoscd ilosd cDd oSoeadc>
eraa'oOaabofnn* ? 1 ?

8,00,000 6,00,000

dori doddd i19d dro. rlg0 18,00,000

€,e deod dD&da{dPe.:, dra. rl$O_

iroql
^Jl'/?c,C^ltS

*t^gdrl$c

Coerd M o3eead N
J-)-)- 

-)a-)-NIlq\, @9q) ioq3d&eo$d lrrir 
-JAr).Nr rlr)\, cavq, iot^JdCeo$d

A 10,000 0.1 26,000 0.1
B 12,000 0.2 22,000 0.15
C 14,000 0.4 18,000 0.5
D 16,000 0.2 14,000 0.15
E 18,000 0.1 10,000 0.1

Possible
Events

Proiect M Proiect N

Cash flow Probability Cash flow Probability
A 10,000 0.1 26,000 0.1

B 12,000 0.2 22,000 0.15
C 14.000 0.4 18,000 0.5
D 16,000 0.2 14.000 0.15
E 18,000 0.1 10;000 0.1

rrpqv**on

oJ, IG! t Sdodzisd2 eead. etdrlgO- z.oddl erdd.: {-,d^{er: uC:ioaod ;bdj
SoaoJ:d eofr*ceordn$boafi dr .ldho oSoeLSrt 

odo. 
s,ooo doaAos3udrl9 Boao3:d
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8. Frorn the following capital structure of the company calculate overali cost of
capital using
,A) Book Value
B) Market Value

Sources Book value Market value Specitic cost (%)
Debentures 5,00,000 3,80,000 10
Preference shares 2,00,000 1,10,000 B

Equity shares 10,00,000 9,00,000 12

Retained earnings 2,00,000 3,00,000 13

8cd&c$ * dqjnd z;odae$ do3dc3)cd

A) #:id 5Se
.!

B) x;o:rui il:;e.55J ?J#:,d-ooa; ;*oC;ng; z-uiao azs*i: erd:c8.' L- - q, :'- ---l-'--' .. -;----'

drnEfid,: {1{d d$c.:, dn&duf,d$e.:, ilar*d?"L(%)
ncr -i:? :?o{r
^J :, \J 0U(?) I l'D'J 5,00,000 3,80,000 10
". ^.J 

- 
-J^r-J^J-(f(,J.9d e..i':Q-ii I?J

a
2,00,000 1,10,000 I

n-{ s -{ -Pnr{rz?o{r.lcrg.L/gcJ. Urif \,\rl lt/J
J

10,00,000 9,00,000 12

^^.^q o 
-J 

J^q.9
U U:/A]LJ / }VO 2,00,000 3,00,000

From the following information relating to Madhu Company Ltd., determine
market price of shares under Gordon's Model.
Harning per share Fis. 30

Cost of Capitai 16%

Dividend payout ratio a) 70% b) 50% c) 4A%
Return on investrnent 20%.
Sr#J Eo#cl 0;,ouim6,{ HoaroQ&d & 8*nd Cnto8d:od, ri,o e 6r-lf dJa'loc,$ ded:rl$
:*::i.!r* ^963arr:. ^ +f,F.9.l{|Jc \/J0 .rw (,t/t1.i-G}-,q avW a L,^J.

rrc deo?i rled C6.'30
!,rcdrreJd d41 6%
erqscd md6 erd:md a) 70% b) 50% c) 40oh
mranddr ;i":eod wg 20%.

What do you mean by mergers ? Explain the reasons for merger and acquisitions.
J)Sed,I#; -:oCded: f Ce)ed dJ$ xiEdQedrled mCradfdJ i*-Otu.

Explain the ethical issues in financial rnanagement.

6$ffi XJ i#rds3$e_d qJeE isJij nvdi,^.,iloi,.

v.

10.

14tt.


