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VI Semester B.Com. Examination, June/July 2025
(NEP) (F+R)
COMMERCE
COM 6.1 : Advanced Financial Management

Time : 2%2 Hours Max. Marks : 60
Instruction : Answer should be written completely either in English or
in Kannada.
SECTION - A
1. Answer any 6 sub-questions. Each sub-question carries 2 marks. (6x2=12)

FENT 030y TR 6 ww—@z’aﬁ@ﬁ QUBOR. TS emw—@%ﬁ 2 03N,
a) State any two significances of cost of capital.
WOB™OS ﬁzzcs CINTTWIR TR TWTSNTT, SPR.

b) What do you mean by risk analysis ? ﬁf“‘j\;
STOD DB FRBODH STHFIR, WD, /0/ X

¢) Mention any four types of dividends. ( . \\ IBRARY | *
CUTRFYTIITITR T, 0¢8I CTVOINFTY, GV DR \\\o\;@‘\.}; S

d) Write the difference between merger and acquisition.
DO WY T PETT TTOWT 33,3, TS W3CWD.

e) What is agency relationship?
D FOOT3 OTITED ?

f) Thanvi Ltd. has distributed dividend of Rs. 30 on each equity shares of

Rs. 10. The current market price of equity share is Rs. 70. Find the cost of
equity. +

3, Oou’ 10 Tw. ¥ T,8 S3883 ReOT 0e3 30 Sr. N TOLI 0TI, QNIDT.
AT, 0T TR mms@i WS 70 Sp. SNT. FO[RT, WOBIY d@aﬁ@
FORILBOWD.

g) State any four social and environmental issues.
CIRR)TIVTTR T, AOWRT :0BY FTOXT xm:\gjm@ PR

h) What is Leverage buyout ?
B3, DO 0TI ?

P.T.O.
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SECTION - B
Answer any 3 questions. Each question carries 4 marks. (3x4=12)

$9NT CARRTRTTIR 3 BINR ev308. T3 TIT 4 ©ogrsd.

2. Manohar Co. issues Rs. 5,00,000, 8% preference shares Rs. 10 each. Calculate

the cost of preference share capital if it is issued.

i) Discount at 5%, ii) Premium at 5%.

WORREBT FOTVOI TR. 5,00,000, 3w Tr. 10 58% BT IOD ReTONTR), QBORTIT.
33 BYBOR HITTE), SORTT 53,3030 Redd LOTIT eI, FOWOGHRAD,

) 5% 0033080DY , i) 5% &,e8003039),

3. IF investment proposal costs Rs. 45,00,000 and risk free is 5%. Calculate

Present value under certainty equivalent technique.

Year Expected Cash Certainty Equivalent Coefficient
1 10,00,000 0.90
2 15,00,000 0.85
3 20,00,000 0.82
4 25,00,000 0.78

TRET T A0 ¢3S Te. 45,00,000 SATT 3023 5% ©STeD BOTINTT, D
RERT B0g,T BRODY, TBAT 5P, H[I, SH08.

SR 20633 FrTd 293 IR roFs08
1 10,00,000 0.90
2 15,00,000 0.85
3 20,00,000 0.82
4 25,00,000 0.78

4. Tenali Ltd. acquires Beerabal Ltd., and the following information is as follows.
Calculate Exchange ratio under
b) MPS Method

a) EPS Method

Tenali Ltd. Beerabal Ltd.
Number of equity shares 8,00,000 6,00,000
Earnings after tax in Rs. 40,00,000 18,00,000
Market value per share in Rs. 42 28
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B0 DT Ve @m@éwm w@esw@ﬁfao@m 33 3$NI wJaooéojam

QeRT.
a) VVITE b) DoaxE
DTOVT WBONE, OO0 emmma& eﬁa; To8.
B0 R | Wede® OoedEs
ROBIVT, TN 73093as 8,00,000 6,00,000
301 080T NYd Tr. NYE, 40,00,000 18,00,000
X,8 ReoT mma@g DR, Te. NYY, 42 28

5. Explain any four combinations in mergers.

DO F3,000000 BRPYTTTR Tow, FOoIRERINTTY WFOR.

6. Write a brief note on integrated report in corporate governance.
"poﬁtﬁ SBYSTY TN, WTHCEH B0 033 £85I £3 LTORO.

SECTION C

Answer any 3 questrons Each questron carries 12 marks.
FENT CINRTTTR 3 § nenR LVg0R.

(3x12=36)

B8 warﬁz 903N

7. Raghuvamsha Company Ltd has given the following possible cash inflows
for two Project M and N out of which one they wish to undertake together with
their associative probabilities both the project will require an investment of
Rs. 5,000. Which project riskier by adapting Standard Deviation Method ?

Possible Project M Project N
Events Cash flow Probability | Cash flow | Probability
A 10,000 0.1 26,000 0.1
B 12,000 0.2 22,000 0.15
C 14,000 0.4 18,000 0.5
D 16,000 0.2 14,000 0.15
E 18,000 0.1 10,000 0.1

0003 F0TR DWBE* TR Adpexsnyen M @22 Nnvn 33 3903 BOYII,
SN LITORYNTZ), RT. SRYNYY, 2OTTY, BT értfa%f@o WOROTT mao
BORNG FT0DT owwaemérﬁ@mo@ﬁ 23 0GR o&eeu'ﬁﬁ 3. 5,000 RpEEDH
NSO BRI N3O WTITBTY, BIYTRABHT TRWF 03I0E 03RenEosd

e:a—oojaaooojyaﬂd ?

DO, odnexsd M o3nend N
PISned SNTOTORY) | BoIHACoDE | INT TR | DowwmReonS
A 10,000 0.1 26,000 0.1
B 12,000 0.2 22,000 0.15
C 14,000 0.4 18,000 0.5
D 16,000 0.2 14,000 0.15
E 18,000 0.1 10,000 0.1
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8.

10.

11.

From the following capital structure of the company calculate overall cost of
capital using

A) Book Value

B) Market Value

Sources Book value | Market value | Specific cost (%)
Debentures 5,00,000 3,80,000 10
Preference shares | 2,00,000 1,10,000 8
Equity shares 10,00,000 9,00,000 12
Retained earnings | 2,00,000 3,00,000 13

FOTACI B3 FBNT WORTY T30
A) TR TP
B) =»uased, 553’@@@5% WSRBROT WOBTIST WERDT TR, Jgzos.

RRONE IRy, [IncEd mRY, | Aarx i (%)
™ TR0 5,00,000 3,80,000 10
53,20 ReONED 2,00,000 1,10,000 8
R, Kedoriwo | 10,00,000 9,00,000 12
SUDRT NOE 2,00,000 3,00,000 13

. From the following information relating to Madhu Company Ltd., determine

market price of shares under Gordon’s Model.
Earning per share Rs. 30

Cost of Capital 16%

Dividend payout ratio a) 70% b) 50% c¢) 40%
Return on investment 20%.

OG0 FOTR AT BOWORAT B3 FYNT 208 SON0T, RRCBF D BRTOC Redons
BRTITE, aﬁeﬁoﬁaa’gﬁ QTEDOA.

,& Weon ned ar. 30

WOTYT P13, 16%

CRLIV0T TRWE 90T a) 70%  b) 50% ) 40%
BRBTOL R0eOT oy 20%.

What do you mean by mergers ? Explain the reasons for merger and acquisitions.
D[N DOTTER ? LA o2 m{eInen TOTEANTRY, WOR.

Explain the ethical issues in financial management.
TR VI BERODYT 3,88 AROF NYSY, O@OR.




