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Vl Semester B.Com. Exarhination, June/July 2025
(NEP) (Freshers + Repeaters)

COMMERCE
Paper - Com 6,2 : lncome Tax Law and Practice - ll

Time : 2Yz Hours Max. Marks : 60

lnstruction : Answers should be written either in English or in Kannada.

SECTION _ A

1. Answer any 6 sub-questions. Each sub-question carries 2 marks. (6x2=12)

a) Give the meaning of the term "Vocation".

b) Classifythe following expenses as admissible or inadmissible while computing
business income :

i) Provision for taxation.

ii) Depreciation on plant and machinery.

iii) lncome tax appeal expenses.

iv) Bad debts.

c) Define capital asset.

d) How do you treat salary and daily allowance given

e) What are Cum-interest securities ?

f) What is lntra Head Set-off ?

g) State any two functions of CBDT.

h) What is Re-assessment ?

to a Member of Parliament ?

{, SECTION - B

Answer any 3 questions. Each question carries 4 marks. (3x4=12)

2. Punith and Co. had a block of plant and machinery having WDV of Rs. 4O,OO,OOO

as on 01 .04.2023. During the year an additional machinery costing Rs. 15,00,000
was purchased on 04.09.2023. On 2.11.2023 fire gccurred in the premises of
the company destroying a considerable part of the old plant and machinery.
Insurance company paid the damages of Rs. 20,00,000. The rate of depreciation
applicable is 15"/". Calculate the amount of depreciation allowable as per

lT Act, 1961 under alternative tax regime. 
p.T.o.
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3. Mr. Bhuvan (resident) purchased a residential house in Bangalore on 1-4-2000

for Rs. 2,OO,OOO. On l"tJuly 2OOO, he gifted the house to his son Mr. Surnan.

Mr. Bhuvan constructed the 1"t Floor of the house on 1"t May 2000 at a cost of

Rs. 60,000 and Mr. Suman made improvements in the house by adding two

bathrooms at a cost of Rs. 50,000 in June 2005.

Mr. Bhuvan died in December2Ol0 and Mr. Suman sold the house on lsAugust

2023 for Rs. 31,00,000 (brokerage paid Rs. 20,000). Find out capita! gain or

loss if the fair market value on 1.4.2O01 was Rs. 2,50,000.

Cll (Cost lnflation lndex) : 2OO1-02 ='t00, 2005-06 = 117, 2O2g-24 = 348.

4. Mr. Vinay has received the following incomes during the previous year 2023-24.

a) lnterest regeived (Net) on listed debentures of MR Ltd. Rs. 5,760.

b) Winning.flpm state lottery Rs. 1,20,000.
t- .

c) lnterest received on Post office savings bank account Rs. 25,000.

d) Received dividend from shares of SRM Ltd. Rs. 37,000 and from Janatha

seva cooperative society Rs. 2,500.

Compute taxable income from other sources for the assessment year 2024-25.

5. During the year 2023-24 Gross total income of Mr. Prabhu is Rs. 15,00,000.

He made the following payments during the year Rs. 12,000 for life insurance

premium on his life, Rs. 8,000 on the life of his wife, Rs. 12,000 for medical

insurance premium on his health by cheque and Rs. 10,000 donated to PMNRF.

Compute his taxable income and tax liability for the A.Y.2024 - 25.

6. Explain the provisions for set-off and carry fonruard of the following losses :

a) Loss from house propefty

b) Speculation business loss

c) Capital loss

d) Unabsorbed Depreciations.

-2-
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SECTION _ C

Answer any 3 questions. Each question carries 12 marks (3x12=36)

7 . Following is the Profit and Loss A/c for Mr. Rupesh for the year endin 931 .3.2024.
Comptjte the income from business for the A.Y. 2024-25 (lgnore alternative
Tax regime under section 1 1SBAC)

Particulars Amount (Rs.) Particulars Amount (Rs.)

To General expenses 20,000 By Gross Profit b/d O,5O,O0O

To Office expenses 40,000 By Bad debts recovered 800
(not allowed earlier)

To lnterest on bank loan 5,OOO By Dividend 16,000

To Audit fees 5,000 By Discount received 16,000

To Interest on capital 12,000 By Sundry Receipts 1G,000

.. To Rent 20,000 By lnterest on Govt. Securities 11,200

To Provision for ihcome tax 16,000

. To Charities 10,000

To Legal expenses 4,000

To Compensation to 20,000

retrenched employees

To Extension of building 36,000

To GST 10,000

To Net profit 5,12,000
d' 7,1o,ooo 7,1o,ooo

Additional lnformation i

1) General charges includes Rs. 10,000 towards purchase of computer.

2) Legal expenses include Rs. 2,000 penalty by.customs authority.

3) Rent includes Rs. 12,000 paid as rent of the house in which the assessee lives.

4) Depreciation allowed Rs. 15,000 as per income tax rules. (excluding depreciation
on computer purchased).

5) lncome tax provision is excessive to the extent of Rs.6,OOO.

.l
l;='



NP - 928 I |il|ilil ilil [ lil]t lfir ilt ill

8. Following is receipts and payments accounts of Mr. X is a Chartered Accountant
in Bangalore. His Receipts and Payments Account for the year ended 31 .3.2024
are as follows :

Receipts

To Balance b/d

To Dividend

To Audit fee

To Financial consultancy

service

To Accountancy works 10,000

5,000

5,000

To Accounting software charges

To Remuneration as a member

of Tax Reform commission

To House Rent

To Race course income (net)

To Lottery prize (net)

45,000

12,000

60,000 Electricity charges

LIC Premium

Balance c/d'

2,000

8,000

72,000

4,57,000*, 4'57 
'ooa

Additional lnformation :

a) Gifts from clients Rs. 5,000 not included in the above account.

b) 213 of car expenses relates to professional use.

c) Depreciation of motor car allowed is 15%.

d) Rent includes Rs. 15,000 paid for residential accommodation.

e) Misc. expenses include donation paid to a notified Temple Rs.10,000.

Compute his professional income for the A.Y. 2024-25.

Amount
(Rs.)

28,000

32,000

2,40,O00

20,000

Payments Amount
(Rs.)

By Staff Salaries 50,000

By Rent 3C 000

By Telephone Charges '12 rl,3O

By Professional Expenses 10 i1,30

By Motor Car Expenses 24,CAC

By Miscellaneous Expenses 15,C,0C

By Purchase of Car (30.09.23) 90,000

By Advance lncome Tax 50,000

By Personal Expenses 90,000

By Purchase of Professional 4,000

Books

By

By

By

ir
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9. Mr. Madhu had two houses. The first house was occupied by himself for his
residence. He got this house from his uncle as a gift on 1Sth July 1g3g. His
uncle purchased this house in 1979 for Rs. 84,000. Its FMV as on 1.4.2001 was
Rs. 2,55,000. Madhu spent Rs. 22,500 on its improvement on 10.9.2004 and
soLciit on 30th Nov. 2023 for Rs. 35,00,000. He purchased another house for
hi6'residence on 25th Feb. 2024 for Rs. 4,S0,OOO.

He: had purchased the second house for Rs. 90,000 in 19g7-gg and had
let out for residential purpose. He sold this house on 15th June 2O2Bfor
Rs. 7,80,000. He had purchased some jewellery in 1 987-88 for Rs. 1 ,12,500. On
22nd Feb.2024 he sold this jewellery for Rs. 9,00,000. He had also purchased
machinery on 01.01.2009 for Rs. 4O,OOO is sold for Rs. 50,000 on 01 .04.202g.
The wDV of the machinery on 01 .o4.2ozg was Rs. 25,ooo.
cll for 2001-02 = 100 , 2a04-os - 113, 2oog-og = 1BT and 2023-24 = g4g.
compute the taxable capitar gain of Mr. Madhu for the A.y. 2024-25.

'10. Compute income from other sources of Mr. Venu who held the following
investments in the previous year 2OZA-24.

' a) Rs. 8,000 received as interest on Karnataka Govt. Securities.

b) Rs. 5,00,000 10% Commercial Securities.

c) Rs. 4,00,000 1g5% securities of X co.Ltd. (unlisted).

d) Rs. 1 ,20,000 10% Central Government Securities.

e) Rs. 4,500 received as interest on ABC Ltd. (listed).

f) Rs. 1O,OOO (Gross) received as interest on Public Ltd. Co. securities.

g) Rs. 4,5o,ooo 11% seeurities of a sugar Miil co. (listed).

h) lnterest on Post Office Savings Bank A/c Rs. 7,500.

i) Dividend received from Textile Ltd., (Gross) Rs. 4o,ooo.

For purchasing securities of X Co., Ltd., he took a loan of Rs. 2,00,000 at 10%
per annum. This loan was taken from his friend in UK. The interest has been
paid in UK but no TDS is made. Bank charged Rs. 5,000 as collection charges.

During the year he also got a prizein Karnataka State Lottery. The net amount
received by him was Rs.3,SO,OOO. lnterest on all securities is payable on l.tJuly
and 1"t January€very year.

I
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11. Mr. Krishna gives the following information of his income for the previous year
2023-24. Compute total income and tax liability for the AY 2024-25 under existing
tax regime.

a) lncome from salary (computed) Rs. 4,10,000.

b) Income from House property - (computed) Rs. 75,600.

c) lncome from business - computed Rs. 2,00,000

d) Short term capital gains Rs. 25,000.

e) lnterest on bank fixed deposit Rs. 77,000 (Net).

f) Winning from horse race Rs. 7O,OOO (Net).

g) Dividend income Rs.20,500.

He makes the following payments towards :

a) Annuity plan of LIC Rs. 25,000.

b) Medical insurance premium on his health Rs. 1S,0OO.

c) lnterest on educational loan on his son Rs. 1O,OOO.

d) Donation to PM relief fund Rs. 15,000.

ddd udr.fl

A?&d - o

1. & d$nd c>{emddro 6 wd-{,doiieri e,r:do&. Bedrao* drua-ddod 2 eodrlgc.

(6x2=12)
t,

a) "drQdd" aou ddd etfirddtr ee@.

b) drdoad eroao$dd1 eiaa;^nd dnd:aail dr Esnd dqfsq ,leaaoadr erdaa

leaooadrde.:_ aod: dfl redot :

i) doriri Ouodd.

ii) :n*dd a$dl oJ:odgedddearlg d:e0d iddp.
iii) uoao3: dorl d:eo"da dqrl$r.

iv) do4nae,rrl$c.

i
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h) il&dPedCrrid .)oddect ?

AHDd - L)

c3ndCe 3 €, 4deri erudOx. dg dd.,l4 etodrled.

d) lcid id'" on a,e dcrbd ioz^.rs ab$ drdood qJdrobq &ed deri dorrsrDg€o ?

qoUE d6s6 duf -uf, ;oCdeib ?

e)

f)

g) CBDT o$ olDdde add> rood:rilSdtr.Bp,$.

ItilililflilIililflltiltliltilil

c) l:;=s =i3iIj =.&E D&.
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(3x4=12)

2, doea $6 doddd& 01.o4.zo23 doc$ dra. 40,00,000 dfoe.rrd wDV doood:d
5%dd arrq oi:odgedddearig ?,q66 erdtr doood&. ddrdo_ 04.09.2023 dod:
dro. 1 5, 00, 000 dqd da$ddo o$odg edddeorrgdl $o eo,en o})d). 2.1 1 .2o2gdod:

. dodoo$ uddeadO-a3oE aoed$dood d$o$ Bdd drd: o$odgedddeorlg rleapeoj>
qDddq oaddaioob&. edD dod&ol)) do. 2o,oo,ooo d*dq mds&d).
c*ol'ani$d BdEe ddd 15%. dohro$ dori dg.go$ erao$%ece,s rao3o 1961
d {,od erd>a$Biud>eod dddeo$ d"gdq d{-s.

3. $e qbddf (&an,r,; aJorlgoodo_ 1.4.2000 dod: dro. 2,oo,ooo ilpri dre ildo$dl
$oeasiddr. rce{ 1, 2ooo docb, erdd; dd} ilrr Q,e loabaf erdorl a$do$$4

:ffiffi ffi f isIIJil} :3:';.3tr; :lH iH*
dzfld o- a da; qd{, a,rsq d e oi:d d:o e,:d, d:do3: o_ xb qo dddsjq dD a dcb.

Q,e qbdc Gdoucr 2o1o d%ods-d6 d$$ p,e d.:d:c oirq 1, zo2g doej:
dcdoJ:dco do. 31,oo,ooo rleri dooau doaddc (dtqeo$Dn do. 20,000
oodgBen nd ) . 1 .4.2001 doc3: oa, oJ, orrd al:Dd>dq d$el, dr do. 2, so, 000 erA d d,
uodaag eng erfiaa d{dq Eod:&Gobo.

Cll (dqdead:ud,dodrod) : 2001 -02 =100, 2005-06 = ,,r, ZOrS-24 = g4g.

I
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4. Q,e adoJf ed& boOd d-d$r 2023-24 dO_* ueR- =a:$Cd.: idOoaod.

a) ao.etcf . Oar#66d iu? dndend GCcdcrnv *tc idd ?rA (&dg) dro . 5,760.
eJGo5

b) oca^, e.Ee,3oc3Jod dd dra de. 1,20,000.
-a

c) eczs deseo eru€sJo$ mroa{ alii:a9-=i; rG*do. 25,000.

d) axf.ucp.co. O.):u366d ded:rl9oC i6id eDzi dra.37,000 dJd) ado de;n

idmo lodood idd eDeJ Cra. 2,500.

*t)" {s*{ tdr 2024-25 d qdc C:,rorl9od dorlri r$ddod eJoJciJdCJI)./-v-J\rJ}:!aJ U\a a-Wa-a-a-\) \, 'e,nv lrg-gvl l:lJU, gr\Jl tl I ev:ra^iuivJ 
o.

J^l-q 6aisaou(3J@(3l)'UU.

5. 2023-24dO_9 dzJ: eldO r,[i:*uoaoJc dro. 15,00,000. ddrdO_edb dd3ded &dn
qetuCroroA do. 12,000 ed1, ddgd.9*o$ dedaeon dro. 8,000, edd udoerlaaoA

dro. 12,000 {,drSec: Ddro.!,etuo$o ed1 t3r6 d:oe.:d drdl do. 10,000 ud:o

a.ao.otd.ud.aq6.ri deedriC>n &eao.od .2024 - 25 de saod dori aQnud:erod
eroao$ d.:d? do#rroodolrd.tr dod:&Eobo.

6. & d$nd d-'.r*i19d1dnooiel drd: dr:oddo xahder: &uoddrl$dl edoxi :

a)

b)

c)

d)

d:d ertourod dd-re)

xao^seao6 d^d6"d ddqJO d 9J

a:odaa$ dd
si

beodoSd nddqrl$r.

aqDrl - tu

ot>{lde 3 €,d4deri *{0x,. Bg €,d4Cr: 12 eroditsdl dooaegd.

7. 31.3.2024d0 dodrin$c*d ddrdo Qle;doded erdd sEqJ drQ d*d Ddddo$di
d9ri Oedennd.2024-25 de roaOd drdaadood zucbd ereoo$dd1 d{*.s (aryorl

1 1SBAC erGC.:O do3>rC: dori &o$drdd1 ee.trfl*).

(3x12=36)

addzl$c

ri nodnd, daf

ri drieo daf

dJag (dJo.) addd$J dJag (dJa.)

20,000 .qod uur: cn$ b/d 6,50,000

40,000 eod ddroO dDdd xae.rrlgod 800

(dodu: d:d> ddo$enne.r_)

[-r
l-r
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n :.--.:= E:.^d ilJee)d uG]G

i <t= ;.-*.ac*s :?rarll vQ lvV€rJ9\(*JCUcl <].rt-lo '- d

ri z^:odaoSd d:eed u6
G

J ^-<JI I AJd(31)

ri eroao$ dOriri edrod Deder>

* *s -J^J+.q*I I q)(, 
^JU^l 

I I\/I I

j :i^i- i^:( \ U::Jc,:J- JJ(;

-t 
-^-.J:i-r. -! -+--/ \ ,J-;9 .JeOQU/\ iQCpeO

:J.-r^-:J
/ I O3a Cg wry()tG

U

* o-g r.r{ r g
I I (!.CrAJ .tlJ.

ri &dF e>qJ
a

7,10,000
-P^J-J^ -r-9 

q .
CP(,+rc^)(r, eJ.Jer'€g .nt

1) ;iEdDdd d:e.rorl$: do-'.aOro"lO $OeOri dra. 10,000 udl ugrtooGd.

2) uadod: dqif$ dddr ryQaodaod dra. 2,000 doddd.l u$rtooad.

3) z,aario$eldorimdd aaxrfi:d.bdo$ zDAriCJDh md8xrd dro. 12,OOO deod.

4) uaao$ dori &o$ilif$ {,uad dro. 15,OOO nddgo$d} er&ubBdennd. (aDoea,xd

dodO, e^lOd rddeo$q drad$daxr ) .

5) ueoo$ dori Ouofidob dra. 6,000 dddrt A)gtueod

8. zSorl$oodO-z^o[irarr erd'000300,tr erAd:d 9e aq. erdd d5eorl$ dJdJ aDdedg
amdd$r dr E$ndogd. 31 .C'.ZOZ+ do dodriood ddrd eldd daeorl$: dr$ mdeds
a'Jddsb dr E$ndogd :

5,000

5,000

12,000

20,000

16,000

10,000

4,000

20,000

36,000

10,000

5,12,000

7,10,000

NP - 928

.aod enqnod 16,000

.aod :*edo,$d OoJDo9:g 16,000

.aod AAd dXreO 16,000

qod daoro ?id,drr$ abeod zJa@ 11,200

daea Addrl$c

rl zro6 drog (b/d)

ri engrood

ri uauf ebelo

ri dearoi: ie.raa ied

dJag (dJo. ) md& addd$r

28,000 .aod &?JoA deddil$c

32,000 "aod ?roari

2,40,000 .aod dJodasaed d:e":orleb

20,000 qod ddsdd dqd$r

dJag (dra.)

50,o00

30,000

12,000

10,000

t.l



NP - 928

ri eJ{d$ de,:B
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24,000

15,000

45,000 eod dro3:qd dqrl$r

_10_

1O,OOO qod doeotocf uad: dzflrfdl

s,000 eod edd dqf$

"aod uad: $DeO (30.09.23) 90,000

5,000 eod dlorld e:o.ooj: dorl 50,000

90,000

qod aef .oc.tu. c!,€tuo1:o

qod s,D'& do$ c/d

ri ej{dg xo{ded d.:oorl$:

ri dori i:eadmo eJo3oertd

BddrooA iotpdd

ri d$d zroGri

ri dero6 Eoexsr qr6"o$ (e*qj) 12,OOO eod dr8dd 6ndd9 SOeO 4,000

ri erJe^lo ud;dnd (o*s) 60,000 'aod ad:rd 2,000

8,000

72,OO0

4,57,0004,57,000

dzd:ao dDbe :
ol

a) d)eod andod:O-deoBd rgddood do. 5,000 erud:ri.odr19;'

b) aad: dqd 2/3 ddgdd uddrt BouoQtud.

c) ed:d:BBend doeosa& rood idde 15 "/",

$ zmariobO-dB8roR aad9xrd dro. 15,000 ieod.

e) .add dLtdq) e9edrDasd deaaoo$do aad9ad do. 1O,OOb deedriod:dl t$rioo@d.

2024-25 de xaod er#d dgdd uoao$dd1 dd.*oE.

g. 
Q,e dcf,: erdori add,r dcdzredp. dods dcdo3:o- erdde ddc" &aanaaon

aatudcg-d^dc. erddc €r dcdojcdco ddc, zsdodeod rcd, 15 1988 dodc
rc)

erodcriodolDR ddddc. erdd ?3d0d" €r d^:do$dco 1979 dO- do' 84,000 d6

$o€Axld& . 1 .4.2001 dodr .add ilnrCrolrd dD&dqdJEo, dro. 2,55,000 ern$.

9e 6>d: 1O.9.2OO4 dodc epdd frlqnd#ri dra.22,500 aDaS:r dJaA ddot^:d 30,

z1zgdod: odqdo.35,O0,OOO drdDoro dJDAdd:. eldd: dtsdo 25,2024 docb

ddgeaaBaoofl dcdgod: drdod:$4 dro. 4,50,000 Ed aDoea:Jd'd)

i;i :
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1987-89 dO_ edd: addde drdolrd.l dro. go,ooo Ed $oeorid& d:dJ dsg
wdoedrooR urJariri &eaddc. erddc dr a'cdojcdco aod.6 1s, 2o2g dodc
do. 7,80,000 Eu cnoao^l $Eadcb. erdd> lggr - Bg do_ dro. 1,12,500 do Ee;{
uqldddrl$dl $oeaxlffi. &ldo'"2?z,2024 dod: el.id> €rr*&eaai$o dra. 9,OO,OOO tdDdeJ dDaddJ. udd: 01.0:t.z00g dod: dro. 4O,OO0 do obodgedddearfg&o
aDoeQ&*dr ,01 .04.2023 doeb drD. 5O,OO0 Eod>oor^l dndmhd . A1 .O4.ZO2B dod>
o$odge#dearls WDV dJo. 2S,OO0 ernd.

dafldead:zgd dozSroE 2OO1 -02 = 100, 2OO4-05 = 113, 2OOg-09 = 132 a$d)
J

2023-24=349.
dFe-:udndd ddr 2024- 25 de:oOd 9e d:d: udd doriri e.Sdd:d uodaa$dd1
Eod:bGolro.

). , ,..'10. bood 2029-24 de ddrdo_dr Egnd d,oaddgdtr dooa* g, deea: epdd.add
droe;r{qod etoa o$dd:o dod:baobo.

a) doare;d iucro dd,difg d:eej ua@olron ddd do. 8,OOO.

. b) dro. 5,00,000 10% aae6er, d€,ddgr.

c) dJa. 4,00,000 1g.S% ar6 do. Otu[,j6rd zJ{dnan, (duldDdd).
d) dro. 1 ,20,000 10% deo{, Baoro dd,diJgr. 

l
e) azexr oa)osd, (d0;,drEdcndl *eei ua.odnh ddd do, .i,soo.

0 dqd o.):e^366 dodO, d€,dds *eej uGclnh ddd dro. 1o,0oo (?-[e:J.

g) dro. 4,50,000 11% dJrld tue, dod&o$ zJSidnon, (d%findend).
h) dBe4ereper6 de&on6 zro;orr d;eod uG dro. 7,500

i) QJ66[dJef Otu[,3656&od ddd AOdo66, (?"r3)J do. 40,000.

.ra6 dod& otuaJdd ddcroeJrlso,co aDoeode,r,:, eddc a!&rd 10% dddo_
dro. 2,00,000 xaoddl dddcb.* sae;dd1 obdo$oJ$d erdd debdood ddod:ofld.
uQo$q d)do$qmd3BenAd e:dd cn{.1de [.3aan6 dna"enhet-. zorod dro. 5,ooo
no{,d s".dq ae:r6. u ddrdo-edd: danro^:E o"JEd erJ[Joo$o_ud:dDdddtr
Bd ddd6. erdcb ddd e*9 droq dro. 3,50,000. aoa-idrdor^3rls abeod uap*al.
{,3 ddr rceJ, 1 il* rddo 1 doe$ md8Bentuqd.

-1 1-
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11. Q,e dr{ erd& bood ddr 2023-24 d eJ6"o$d d9nd dDb.9olrd1 &ed.>aod,

2024-25 d A.Y. rDn ?.t^lrsj eraaC: d:Q dori drodnaododldtr e1d*d0;$d dori

ddgo$ao$O- dE*-oS.

a) Bougood udod qruJEo$ (eSEooadennd dro.4,10,000.

b) d:d qrxlou:od u&d er6"o$ - (dEo aadenhd) dra 75,600.

c) drdaadood ud:d er6"o$ - ddu aadenAd dro. 2,OO,OOO

d) erendQoJ: uodaa$ enzp dro. 25,000.

e) emroa6 qd deded abeod uG* do. 77 ,000 (e*q.

f) dcd:d t o^ld dodrood rid dea do. 70,000 (e49).

g) ensgood ereuao$ dro. 20,500.

edd: €r dsnd aad8ri$d:o dnd:aod :

a) aef .ac.xl.CJ daardd Coezsd dro. 25,000.

b) erdd udoerf d d:eod drdrteod: edto qetuo$o dra. 15,000.

c) udd drdd d-r*t6d xae.rd d:eOd ,gdo. 1O,OOO.

0 4oaa d:o9 a6o eQri decdri dro. 15,ooo.

I


