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VI Semester B.Com. Examination, June/July 2025

(NEP) (Freshers and Repeaters)
COMMERCE
DSE-A2 : Indian Accounting Standards — Il (Elective)

Time : 22 Hours Max. Marks : 60

Instruction : Answer must be written either in Kannada or in English.

SECTION - A
1. Answer any six sub-questions out of eight, each sub-question carries
2 marks. (6x2=12)
a) What is the primary objective of Ind AS-103 ?
b) Name the financial instruments is classified as a liability under Ind AS 32 ?
c) What is the purpose of disclosing related party transactions under Ind AS 24 ?
d) How are joint ventures accounted for under Ind AS 28 ?
e) What is the scope of Ind AS 27 ?

f) What is the disclosure requirement for operating segments under Ind AS
108 ?

g) Mention Tax base of an assets under Ind AS 12.

h) What is deferred tax liability ?

¢ SECTION -B

Answer any three questions out of five, each question carries 4 marks.  (3x4=12)
2. Explain the importance of disclosing related party transactions under Ind AS 24.

3. X Ltd. acquires 100% of Y Ltd. on January 1, 2024. X Ltd. pays % 950 million in
cash. The fair value of Y Ltd.’s identifiable assets is ¥ 750 million and the fair
value of its identifiable liabilities is ¥ 350 million. Calculate the goodwill arising
from the acquisition under Ind AS 103.

P.T.O.
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4. Calculate Non-Controlling interest under Ind AS 103 from the following details

PQR Ltd. acquired 2,24,000 shares of ¥ 10 each in X Ltd. on 1/10/2023.
The following balances are extracted from the balance sheet of X Ltd. as on
31/3/2024.

a) Share capital 2,80,000 shares of X 10 each.
b) General reserve (on 1/4/2023) X 2,80,000
c) Profit and Loss A/c (on 1/4/2023) X 4,48,000
d) Profit during the year 2023-24 X 2,40,000

5. AB Ltd. issues convertible debentures on 15! April 2024 with the following terms :
e Total issue : ¥ 30,00,000
e |nterest rate : 8% per annum, payable annually
e Maturity : 3 years
e Convertible into equity shares at the end of the tenure
e The market interest rate for a similar liability without conversion is 10%

Split the convertible bonds into Equity and Liability under Ind AS 32

Note : Present Value of Rupee 1 Annuity Factor @ 10% for 3 years = 2.486
Present Value of Rupee 1 @10% for 3 years = 0.751

6. XYZ Co. purchased a Machinery costing Rs. 1,00,000, Estimated life of
Machinery : 10 years, Profit before depreciation in Rs. 1,50,000, Depreciation
Rate as per Income Tax is 30%, Tax Rate 30%. Show in accounting books
under Ind AS 12.

SECTION-C

&,

Answer any three questions out of 5, each question carries 12 marks.  (3x12=36)

7. A) Explain the disclosure requirements for joint arrangements under Ind AS 111.

B) Describe the types of related parties that are required to be disclosed under
Ind AS 24.

8. A) An entity has an item of plant and machinery acquired on the first day of
the reporting period for Rs.1,00,000. It depreciates it @ 20% p.a. on SLM
basis. The carrying amount in balance sheet is Rs. 80,000. The taxation
laws require depreciation @ 30% on WDV basis. Tax Rate = 30%. Show
the accounting treatment as per Ind AS 12.
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B)

PQR Ltd. purchased machinery for ¥ 10,00,000 on 15! April 2023. The
machinery has a useful life of 5 years and is depreciated using the straight-
line method for accounting purposes. For tax purposes, the machinery is
depreciated at 25% per annum using the written-down value (WDV) method.
The applicable tax rate is 30%. PQR Ltd. has a profit before tax of ¥ 5,00,000
for the year ending 315t March 2024.

a) Calculate the accounting depreciation and tax depreciation 315t March 2024.

b) Determine the temporary difference and deferred tax liability 31t
March 2024.

c) Compute the current tax expense and total tax expense for the year
Ind AS 12.

9. A) ABC Ltd. issues a convertible loan that pays interest of 2% p.a. in arrears.

The market rate is 8% being the interest rate for an equivalent debt without
the conversion option. The loan of Rs. 50,00,000 is repayable in full after
three years or convertible to equity. Year 1, 2 and 3 discount factor at 8%,
0.926, 0.857 and 0.794 respectively.

You are required to i) Split the loan between debt and equity at inception.
ii) Calculate the finance charges and liability for each year until conversion
or redemption. Under Ind AS 32.

XYZ Ltd. issues 5,000 convertible bonds on 18t April 2023.
Each bond has a face value of ¥ 1,000 and carries an annual coupon rate of 6%.
The bonds are redeemable at par after 3 years.

Bondholders have the option to convert each bond into 5 equity shares of
XYZ Ltd. at any time before maturity.

The market interest rate for similar bonds without the conversion option is 8%.
Requirement : under Ind AS 32
1) Classify the convertible bonds into their liability and equity components.

2) Calculate the liability component and equity component at the time of
issuance.

3) Pass the necessary journal entries for the issuance of the bonds.

Note : 1) Present value interest factor of annuity for rupee 1 for 3 years at 8%

(PVIFA = 2.5771).

2) Present value interest factor for rupee 1 for 3 years at 8%
(PVIF = 0.7938).
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10. A) V Ltd. purchased 75% of shares of P Ltd. on 22/4/2023, on that profit and
loss A/c of P Ltd. had X 3,00,000 and Reserves X 4,50,000. And P Ltd. earned
profit of ¥ 1,40,000 after the acquisition.

On the date of acquisition P Ltd. revalued certain assets, in which property
and plant provided profit of ¥ 80,000 and ¥ 1,20,000 respectively and
equipment provided a loss of ¥ 50,000.

The Equity share capital of P Ltd. was 70,000 shares of X 10 each.
Calculate Non-Controlling Interest as per Ind AS 103.

B) S Ltd. had equity capital of 25,000 of ¥ 10 shares each on 30t June 2022.
The Retained Earnings of S Ltd. stood at ¥ 60,000 on that date. P Ltd.
acquired 20,000 shares on 15t July 2022,

Consideration was agreed at ¥ 3,00,000 cash and a further cash of
¥ 1,00,000 on 18t July 2024. The cost of capital of P Ltd. is 7% .

S Ltd. also had an intangible asset valued at ¥ 60,000 which was not included

in its SOFP. The Fair Value of Non-Controlling Interest on the date of
acquisition was X 90,000.

Present value of Rupee 1 at 7% for 2 years 0.8734.

Calculate Goodwill Under Ind AS 103.

11. The following are the Balance Sheets of Parent Ltd. and Subsidiary Ltd. as of
318t March 2024. Prepare consolidated financial statement Parent Co. under

Ind AS 110.

Particulars Parent Ltd. () Subsidiary Ltd. (})
Assets |

Property, Plant and Equipment 20,00,000 8,00,000
Investment in Subsidiary Ltd. 10,00,000 -
Inventory 5,00,000 2,00,000

Trade receivables 3,00,000 1,00,000

Cash and Cash Equivalents 2,00,000 1,00,000

Total Assets 40,00,000 , 12,00,000
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Liabilities and Equity :

Share capital 15,00,000 5,00,000
Retained earnings 10,00,000 3,00,000
Trade payables 5,00,000 2,00,000
Other liabilities 10,00,000 2,00,000
Total Liabilities and Equity 40,00,000 12,00,000

Additional information :
1) During the year, Subsidiary Ltd. earned a profit of ¥ 2,00,000.

2) Parent Ltd. acquires 80% of the equity shares of Subsidiary Ltd. on 15t April
2023 for ¥ 16,00,000.

3) The fair value of the net identifiable assets of Subsidiary Ltd. on the acquisition
date is ¥ 12,00,000. And the carrying amount of the net identifiable assets of
Subsidiary Ltd. on the acquisition date is ¥ 9,00,000 (Difference X 3,00,000
adjusted to PPE)

4) The fair value of the NCI in Subsidiary Ltd. on the acquisition date is
% 2,40,000.

1. 39N Qo BF T, CIRPmome & YIT-T,INeN YWZ0R. B WT-T,I1
QNTT L0BNGD. (6x2=12)

a) Ind AS-103 T 339, 30T VT3 e3¢0 ?

b) Ind AS 32 T ©&030Q, TRFMOFIRN BNeFFOTIT TEFTIRD TPINTIY, BHOX.
¢) Ind AS 24 T ©&039, FowoRE TTT BeimwtidNTR), W TONERAIT YT e[ 7
d) Ind AS 28 T ©®R0DY, %0 VT EINTIY, Tert ST BRTLMIZE 7



NP - 930 6- U R R

e) Ind AS 27 T 3,8 9030 ?
f) Ind AS 108 T e5@c¢) TSR 30D LRNANPT WETONTRAT BN, HI2 ?
g) Ind AS 12 T 80309, BT S01 BT ACRRT ?

h) =wee 3on SeEmdd (deferred tax liability) 203D ?

SN -
BN 2T B,I NV, 0P TRTT FeTH BINN LUZoA. T BN Ty, woEned. (3x4=12)

2. QOBOT® LITOOLIOTT T OC§C§€F (Ind AS) 24 T 80309 KowoRE “5’*
BETOLONTIY w%odoﬁw@ww 739, 32080, SO, WO

3. X Oaveies wT=0 1, 2024 Sowd Y DS 100% =80 3 @eaﬁwmm:a:
X OQE3° INTD SRBHEA, BR. 950 0O R8s, Y ouE's
ROTIETNTBITINT SANY T, 03800303 B[P, Te. 750 DT WOB) ©TT
ROTIERNTOTOT BRVMOOINY 9, 030030 =P, de. 350 WO0T® SNT.
20BCPT* wePoLson’ T, o' (Ind AS) 103 T &R0, MR HESLOT YL
NG Ne* eﬁaﬁmd DRE.

4. 0B01T* weRoron” T o' (Ind AS) 103 T ©&c0A FENT VR/TNOT
Q03008,9mQT 780D, TFRWT TRE. SUBR, ST On0tie® 1/10/2023 Somb T
DB TS 3w aw. 10 508 2,24,000 HeoNTDY A ESBRRBHORT.

Sowese 31, 2024 508 &7 OWEE'T W, & SeET0T FINT LIINTIY
BRTSRODINT.

a) e worETY 2o dr. 10 To3 Tr. 2,80,000 Hedonsh.
b) TRz, Qoexed (1/4/2023 o) Sr. 2,80,000
C) ooy &= SF, a8 (1/4/2023 Tom) Sn. 4,48,000

d) 2023-24 3¢ IRFT, oo Te. 2,40,000
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5. @2 0L O, 1,2024 S0t FPNE CIONRERCOT TBORSFRQ, BLIoWT NE)
Qe -

* ) QT : 8w. 30,00,000

* WRTT : WoXF TN 8%, TONE BN T S8RLIETO

*  B0TOD HTVOB @ 3 BREND

¢ BRT0IR[HOD BRI B3383 HedonwaNn TORSFRWTITO

* TOTWIFIOWYTI YTIE OLS0W BRABMOTA mm&i N 3 10% &N3.

QOROPT® 5FRoLsoN’ M, 0@ (Ind AS) 32 T ©R0DY TOBEFAWE, WROT TR
B33 T TRTMWOFAEIN OTRA.

Bewds 1 3 IRFATIST 10% 11 TR, 1 O woars ©03T0 T8 &SP, = 2.486
3 IAFNAYSISH 10% 7t de. 1 8 TR &SP, = 0.751.

6. XYZ 30z Ow. 1,00,000 2350 030085333 0D, C3008,T 90050
ReDTIRY : 10 TRFAD, BIFENR [008T @9t Tre. 1,50,000, 375003 301 500
389 T3 30%, 078 T30 30%. 9080307 wEPoeson m, omw's (Ind AS) 12T
BRODY, SBTE, PIFTY EredR.

QTN - &

S9N 0T BINY, CIRHTHETR 3 BI TN vBoR. B8 BI 12 wosnsd.  (3x12=36)

7. A) 20R0DT* wrPorson’ T o= (Ind AS) 111 T wRaDd kot [ B[AINY
2&TONBTRRODVECD W= FINTY DWOAR.

B) o&oda® wogeowsorn® M orws (Ind AS) 24 0 ©B030E) WTONTRRWIeTT
BOWORE TINE T, FOONFRY, WO
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8. A) 2,070 33T TTQ TN LTHOI BRT IO 8R. 1,00,000 %ﬁm@ﬁd

9. A)

BB CXO0ZR, CTWITEINS I, BRORT. VT o TN 20% TOZ

DT IR0 BHITT eSS FeITY WRETE. 1, Setr*IYS FoNZIT &80
3n. 80,000 =03, 301 Tomezonen 5%5@@ 33000 w0eeS 30% T3 B3
©NnE,03. 301 BT = 30%. QORCDT* wEooLon’ @, o' (Ind AS) 12 ©
B,590 ST, AWFBERODTY, SRedR.

& BRBT° QWEE DRe* 1, 2023 Tord X 10,00,000 § 03003, e3TEANTIY
D0eORT. C0ZR, CTFTEINE 5 B[RFNY GVTOIT WeLTITJHONTY, TRV
Ty STHE, LVTIEBRLTON TTF-TeaIoD LTH/RY, WHR T3TP BREERNOTT.
30T QUT EBPTRN, C3D0ZR, CTFTENTT, X 0N 25%T0Z DD - ZP° =P
(B, BD) ITITITY, WIR BT TRBGMITH. &Fodmends 3or =S 30%
SNT. LBR, T QT ews’F 31, 2024 Towdd BRTRHE SR E 01N 00w
@923 ¥ 5,00,000 ZR003.

a) BT, T3TP WO Fort FIFPTY Wees's 31, 2024 Tomd EFRT TR,

b) 2oz98 B,T,X oY BROTRTOE, 301 TRBMOOFOT)Y, =wes's 31, 2024
ToT0 AGFOA.

C) WRFT TR0 ST 53,30 2630 BOTE I, RORCIT® LFIOLOTT AR, 0T
(Ind AS) 12T @@Qﬁ@q@fi@i’md mRE.

DR DRI 2,070 TOWEFRUWE), m@ﬁ@t QETOBTS, LT T BN 2% wa;cdaa%

QP0LEIN TSI, RRTTL T 8% BNT3, BT TOBBF S 0I0QT TR

ma@é W&, ©38=eNE. SR, 50,00,000 moewmTy SRt BRENY T0TT Fpearamen

BOTTBSTLICTINMITT L9300 S38L3CINN TOBEFAWIBOW. TAF 1, 2 3023 30

DC3ROWE 5035y 8%TE 3,:0z0N 0.926, 0.857 =030 0.794 &N,

) TROTIY, 33, T0LTY, Tow TB) T33 30N ONGEA.

ii) TOTBFS wpese DRPWS STT T,8 WRET BEFTR BOYNTD B
BRVMOFOT), BB eBooLon’ T, 0BT F (Ind AS) 320 ©&R00Q,
IT5T TRE.
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B) XYZ S0t o,ef 1, 2023 0w 5,000 [OBSFRUWEY, 100T NERY, JeBITT,
%,8 woor X 1,000 wwaazﬁeﬁcma% TRODT B0BY WoXFE BRI BT 6%
BT, BRODT. WOENFS), 3 JHFNY J03T WU IY, LBREIT BRBWIOT.
2ID0T TOTTL T20FYOIT RTEL 0IRYT3e BT )8 10w’ ™) XYZ O0EE's
5 B33 HeTOnwoN BOBEFROT 0301, TROOTHT. TOBIF S0V BTe
De303 RO T TWRTOFE W& W3 8% BT,

BRI TZ : QOROD® BTN 7 0@z (Ind AS) 32T €@,
1) OWEFRWY, WIOT NFRY, SRNT TRFTMWOT 0T B38 83 OSNFN SNEFTOR.
2) 2ITFOD FeRCNTY, TBRFWNDOTF 903 0T B33 48 ©0THY, TFLT T[RE.

3) WROTNFRY VWL BN TOT WIF * TZAURTINT) TR
DRV :

1) 8%, 3 [IRFATIT TR, 13 TIFITTN TR BPQ, WA 803
(PVIFA = 2.5771).

2) 8% 3 IRNAFSTN de. 1 § TAT IR, WA o3 (PVIF = 0.7938).

10. A) & O0EsE* 22 /4 /2023T0T0 & OUET S 75% HeToNTR, D0eDREY, 3T WdedS
& QLTS ot 0 IF 209B0s de. 3,00,000 FoB) Qoereonsd e. 4,50,000
ST, BROOT) 38 & ORI A RIT T0T Sr. 1,40,000 ot RO,
R REIT DT20BTOTH & AT FUY) BRINTRY, ROTRFPY), BRTI BRRE, BT,
B 3308) AT 3,330559N Te. 80,000 023 S. 1,20,000 Co2iew 20N w02
QUTFTERNED Te. 50,000 STFIY, WrBNABD,
& OQWE'S B38E3 Redd WOBHWR) B0 TR. 10808 70,000 Hedongonzy.
QOROIT® e9TO0L30MY 7, ;0w (Ind AS) 1033 5,598 Q0308, £053QT AT
I59259T BRE.




B) «xf O3 wes® 30, 20223030 3w Be. 10 Hedons 25,000 S38E3 WOTTVII),
TRODBY . & DT0TTOT 7 AWBTFT LVPRFRORTORT NeE de. 60,000
BN . & duE® w0 1, 2022800 20,000 a’iedari%fs;}{ A Q) eSTRRERORED.
FOMEaseddsY, Bre. 3,00,000 ST 3530 w0, 1, 2024 goz e, 1,00,000 SR
ROT TP, & OLOWE'T WOV 3, 7% ST,

QR° OO Te. 60,000 TP, T STRSE BRONTY BB ﬁraoébci% BT,
BT0 AT WEr 0N FeORTRNY, . M ETT OF0TTOT 003, 93T
Crsclove mgojaoiw:% :@eﬁs S®. 90,000 ©n20. 2 SRFNATSTA 7%SE)_TRTDOW
10 X708 5P, 0.8734. oR0DT* wTRodorr &, oBEF (Ind AS) 1033
BRODY, e TP, [T STRT SRE.
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11, 39NTY Bedowr® Dawede® =03 A B0 Da0EE'S [y r 31, 2024 T[INS 0,8
ST NTINGS. VORI e5F20L30mT A, 0BT (Ind AS) 1108 &80 Bedoes® 30w
B2, CRETOAT TEITRD TEPFOIRY, BOIROA.

NTTNS Sedots OLIE® (TR.) swﬁoda@ ONIEE (TR.)
SANTO

B, FTT WBY YUTFTEANHO 20,00,000 8,00,000
BONFOF Y Bews 10,00,000 =
DISDIN® 5,00,000 2,00,000
332,2090 68 SN 3,00,000 1,00,000
JNTI 0B [N ABIIEL 2,00,000 1,00,000
WERD BZND ¢ 40,00,000 12,00,000
RRFBMOEND 0 B2383

R WOBE 15,00,000 5,00,000
PUPRBROBTOT NEBNRT 10,00,000 3,00,000
29,390 TRWERIETITT), 5,00,000 2,00,000
QBT BRBMOFNEL 10,00,000 2,00,000
Wi RABMOINRL =03 31883 40,00,000 12,00,000
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%2,3.23 FO T :

1) 98TTY, A RODO Dawedw® dr. 2,00,000 LI NP,

2) Bedowr Oa0EIE® &,e* 1, 2023 Tord A BODD De0edE = 80% T33¢38 wedoﬁ%fab
on. 16,00, OOO@ AR HEITERRBROG.

3) AT DT0TTOT AW 0830300 it S QeIF MOTERVBOTDT BN SpReveleveb:;
wda@ on. 12,00, OOO BT &0 "?6365 QJ203TOT w@ojaa @méﬁws
Q3% mdoém)w&bmd SINY TATOS ms dw. 9,00,000 e:md (33,39,35 03
dﬁ 3,00,000 wm PPE 30 Zn0dR).

4) MHET OTTTOTD R ROO DVHFTE), 20T 99, 03030 TRY,
dﬂ 2,40,000 033,




